pe |

o 4.1|Growth of output

Gross domestic Agriculture Industry
product

Manufacturing Services

% growth . % growth % growth % growth ~ % growth

!
average annual ‘ average annual average annual ' averags annual average annual
1980-90 1990-96 l 1980-90 1990-96 | 1980-90 1990-96

1980-90 1990-96 1980-90 1990-96
A\banla . 15 ) 15 19 82 - 21 —110 e .. 04 7.2
Algevia ... . . 28 . 68 46 30 23 04 .83 89 28 0.8
Angola 37 L8 05 -85 64 43 111 5.3 .22 C R
Argentina . 083 49 09 06 09 50 05 - 00 55
Armenia 88 -222 38 096 51 =287 . N -19.7.
Austratia 34 37 33 -1z 29 22 20 1.8 3.7 4.6
Austti@ 22 16 11  -17 19 13 27 07 24 2.0
Azerbajen . . %7 . 60 . -108 . oo . - 111
Bangladesh 43 43 27 12 49 2 28 3 BT 5.7
Betgrus . .. -8 . -8 . 100 e ) R -5.6
Belgum 1.9 Cow2 200 330 e e 2.8 0.3 . o
genin . . 33 44 b1 51 1.3 42 L e 26 - 38
R X 38 .20 .. . =29 . -16 S 01
Bosnia and Herzegovina .« e e e e . T A B
Botswana 13 41 22 -2 1110 18 88 26 11 S71
&azl ... .27 . .29 28 37 20 2L 16 .22 35 3.7
Bulgaria = . 40 85 /2% 83 52 49 . . . 48 . 06
BurkinaFaso 37 28 31 38 37 14 .20, 88 4T 2.1
Buund . 44 -38 31 34 45  -83 57  -173 S 54 27
Cambodia . . .85 . . 21 . 113 e L= 8.4
cameroon 33 -0 2t 26 58 52 118 = 21 . .26 09
Cangda . 34 18 5 07 29 18 32 27 . 36 1.8,
Central African Republic 17 07 23 26 18 = -19 49 5.5 ) 0.6 0.4

Chad .. &L L5 .23 . %2 8L 25 44 286 77 04
Chie .. .. .. . 41 72 56 .58 37 = 62 oL 84 63 4z 82

China ... .02 3 58 44 2121 173 107 172 138 96,

Golombia 37 45 .28 2 50 29 . 35 14 31 68
Congo, Dem.Rep. 16 66 25 30 09 159 16 134 = 1.2 -17.4
Congo,Rep. =~~~ .36 01 34 07 B2 2.0 B9 19 2.5 -1.8
CostaRica . .. .30 . 43 .8 .32 28 40 30 o438t . 48

Cote d'lvoire 08 24 03 23 44 L34 3.0 18 - =02 2.0 |
Croatia . . . -0 . 44 . 82 oo . - -3.9.

Czech Republic 47 -0 . . 82 . _ %2 . . . 36
Denmark S .24 22 031 Ly 28 18 14 13 2.2 20
Dominican Repuptic =~~~ 30 47 04 33 3 52 28 38 35 A8
Ecuador . 20 32 44 26 12 44 . 0o 32 . 18 28

Egypt, ArabRep. 58 37 27 28 52 39 ) —_— 4.3 6.6 .34
ElSalv@dor 02 &8 = -11 12 = 01 .53 02 53 07 75

'Es_tonia_” 2y '—6,5_ . e ._6.'5, e -11.6 . . - -1.7
Ethiopi@®* . . 23 3% . 14 23 18 30 20 33 31 &7

fintand -~ . .3% 03 02 09 33 1o 34 43 37 ~1.6
France .. 24 1 20 02 11 03 08 0.0 | 3.0 .16
Gapon . ©5 23 14 27 06 27 -38 02 -18 .28
Gambia,The 30 26  O7 11 54 14 67 16 40 .85
Georgia el TG e e e

Germary® 22 . A7 L 12 . . e 2.9 .
Ghara . .30 44 1O 28 33 43 _39, 26 64 6.4
Greece 18 16 01 32 13 = -08 ) 0.5 =17 23 16
Guatemgla o8 42 23 28 = 21 = 40 BT L o 21 48
ottt . .92 B0 .o 08 HT e e - B2
Hondwaes . .~ 27 3 27 31 33 40 37 37 25 37
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4.1 -

Gross domestic Agrlculture Industry Manufacturing Services
product
average annual average annual average annuai average annual average annual
% growth % growth % growth % growth % growth

1980-90 1990-96 1980-90 1990-96 1980-90 1990-96 1980-90 1990-96 1980-90 1990-96

Lac PDR 37 er 35 44 61 121 89 129 33 8o

Russian Fedération
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Gross domestic 1 Agriculture Industry Manufacturing ! Services
product

average annual average annual | average annual average annual
% growth % growth } % growth % growth
1980~90 1990-96 1980-90 1990-96 1980-90 1990-96 . 1980-90 1990-96

average annual
% growth
1980-90 1990-96

wanda 28 er " as | .sa 25 a8 26 <105 55 -s0
Saudi Arabia = -1.2 17 134 e =23 L 7.5 . 1.2 o
Senegal 31 18 33 23 R 3.1 4.6 3.5 ) 28 1.3
Sierraleonre 06 33 31 = -15 .7 -84 ) . ~2.8 ~3.9
Singapore B8 &7 -2 18 54 81 6.6 7.9 7.8 85
Slovak Republic = ) 20  ~10 18 19 .20 -T2 .. ) ) 0.8 6.4
Siovenig . 43 . =02 . 0.1 ) - o - 3.6
South Affica 12 ) 12 29 14 00 05 0.1 0.8 2.3 1.6
Spain ... 32 i3z . . 48 .o -1 . -0.7 - 1.7
Sritanka 42 48 22 17 48 686 6.3 88 4.7 6.1
Sudan ... . 0B 68 00 . 28 . 3.7 ) - 0.4 .
Sweden 23 06 15 -9 28 -0.7 26 0.8 2.1 ~-0.6
Switzetland 22 01 e e e . . .

Syrian Arab Republic =~ 18 74 06 . 66 ) . - 04

Tejikisten . 184

Tenzana® . e e R o ) - 7 . . . e
Thaijland 76 83 40 36 9.9 103 9.5 10.7 7.3 7.9
Togo . i8 06 56 o1 11 0.6 1.7 -0.1 ~0.3 ~2.0
Trimdad and Tobago .. T2s 12 b8 13 55 - 08 -10.1 11 ~3.3 - 08
Turnis_'iav o o 3.3 o 41 o 28 -01 o 3_.1 . 4.3A 7 3.7 5.2 3.6 5.2
Turkey 53 36 13 12 7.8 4.6 ) 7.9 - 53 5.5 3.7
Turkmenistan _ e -9.6 e e o e . ) . .
Uganda s:r 72z 23 40 60 122 4.0 13.4 3.0 88
Ukraine ) ) “ -3 . =261 . =200 .. . .. -6.0
United Arab Emirates =20 . 96 93 42 -1.8 ) 3.1 1.3 2.0

United Kingdom 32 186 T e . - o
United States 29 24 40 36 28 1.2 34 1.6 2.9 1.6
Urugygay 04 37 01 44 02 04 0.4 -1.0 0.9 5.6
Uzbekisten . =35 . 18 . 6.0 . -5.6 . -2.3
Venezuela ) 11 19 36 i 16 31 43 15 0.5 10
Vietham 46 85 43 b2 . 133 . ) . . 8.5
West Bank and Gaza ) e e . e e e T . o
Yemen, Rep. . . 28 .29 L 2.9 . . . . - 2.7
Yugoslavig, FR (Serb./Mont.) .. .. e e o e . ) e . .
Zembp@ 08 11 38 05 10 =32 40 -1.9 01 05

Zimpabwe 30 43 24 45 " 30 21 28 37 2.5 25

a. Data prior to 1992 include Eritrea. b. Data prior to 1990 refer to the Federal Republic of Germany before unification. ¢. Data cover mainland Tanzania only
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4.1

About the data

Growth rates are calculated using constant price data
in the local currency. Regional and income group
growth rates are calculated after converting local cur
rencies to U.S. dollars using the average official
exchange rate reported by the International Monetary
Fund for the year shown or, occasionally, an alterna-
tive conversion factor determined by the World Bank's
Development Data Group. The growth rates in the
table are annual average compound growth rates.
Methods of computing growth rates and the alterna-
tive conversion factor are described in Statistical
methods.

Measuring growth

An economy’s growth is measured by the increase in
value added produced by the individuals and enter-
prises operating in that economy. Thus measuring real
growth requires estimates of GDP and its components
valued in constant prices from one period to the next.
In principle, real value added can be estimated by
measuring the quantity of goods produced in a period,
valuing them at an agreed set of base year prices, and
subtracting the cost of inputs, also in constant prices.
This double deftation method, recommended by the
United Nations (UN) System of National Accounts,
requires detailed information on the structure of
prices of inputs and outputs. In some sectors, how-
ever. value added is exirapolated from the base year
using volume indexes of inputs and outputs. In other
sectors, particularly services, real output is imputed
from labor inputs, such as real wages or the number
of employees. The real output of governments and
other unpriced services are calculated in the same
way. In the absence of well-defined measures of out-
put, measuring the real growth of services remains
problematic.

Technical progress can lead to improvements in
production and the quality of goods. If not properly
accounted for, either effect can distort measures of
value added and thus of growth. When inputs are used
to estimate output, as in services, unmeasured tech-
nical progress leads to underestimates of the quan-
tity and real value of output. Unmeasured changes in
the quality of goods produced also lead to underesti-
mates of real value. The result can be underestimates
of real growth and productivity change and overesti-
mates of inflation.

Nonmarket services pose a particular problem,
especially in developing countries, where much eco-
nomic activity may go unrecorded. Obtaining a com-
plete picture of the economy requires estimating
household outputs produced for local sale and for

home use, barter exchanges, and illicit or deliberately
unreported activity. How consistent and complete such
estimates will be depends on the skill of the complling
statisticians and the resources available to them.

Reh "

ing national

Countries occasionally rebase their national
accounts by coliecting a complete set of observa-
tions on the value and volume of production in a new
base year. Using these data, they update price
indexes to reflect the relative importance of inputs
and outpuls in total output, and generate voiume
indexes to reflect relative price levels. The new base
year should represent normal operation of the
economy—that is, a year without major shocks or dis-
tortions. But the choice of base year and the timing
of economic surveys are also determined by admin-
istrative convenience, resource availabiiity, and inter-
national agreement. Some developing countries have
not rebased their national accounts for many years.
Using an old base year can be misleading because
implicit price and volume weights become progres-
sively less relevant and useful.

The World Bank collects constant price national
accounts series in national currencies and the coun-
try’s original base year. To obtain comparable series
of constant price data, GDP and its main sectoral com-
ponents by industrial origin (agriculture, industry, and
services) are rescaled to a common reference year,
currently 1987. This process gives rise to a discrep-
ancy between the rescaled GDP and the sum of the
rescaled components. This discrepancy is allocated
to the estimate of services value added on the output
side and to private consumption expenditure on the

expenditure side.

Changes in the System of National Accounts

Most countries use the definitions of the UN System
of National Accounts (SNA), series F, no. 2, version 3,
referred to as the 1968 SNA. Version 4 of the SNA
was completed in 1993. Until new economic surveys
can be implemented, maost countries will continue to
follow the 1968 SNA. A few low-income countries still
use concepts from older SNA guidelines, including val-
uations such as factor cost and market prices, in
describing major economic aggregates.

Definitions |

» Gross domestic product at purchasers’ prices is
the sum of the gross value added by all resident and
nonresident producers in the economy plus any taxes
and minus any subsidies not included in the value of
the products. It is calculated without making deduc-
tions for depreciation of fabricated assets or for deple-
tion and degradation of natural resources. Value
added is the net output of a sector after adding up all
outputs and subtracting intermediate inputs. The
industrial origin of value added is determined by the
International Standard Industrial Classification (1SIC),
rev. 2. * Agriculture corresponds to ISIC divisions
1-5 and includes forestry and fishing. ¢ Industry
comprises value added in mining, manufacturing (also
reported as a separate subgroup), construction, elec-
tricity, water, and gas. ¢ Manufacturing refers to
industries belonging to divisions 15-37. » Services
correspond to ISIC divisions 50-99.

Data sources

National accounts data for developing countries are
collected from national statistical organizations and
central banks by visiting and resident World Bank mis-
sions, Data for industrial countries come from OECD
data files. The World Bank rescales constant price
data to a common reference year. The complete
national accounts time series is available on the
World Development Indicators CD-ROM. For informa-
tion on the OECD national accounts series see OECD,
National Accounts, 1960-1995, volumes 1 and 2.
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4.2 | Structure of output

Gross domestic
product

Agriculture
value added

Industry
value added

Manufacturing
value added

Services
value added

% of GDP
1980 1996

$ millions
1980 1996

% of GDP
1980 1996

% of GDP
1980 1996

% of GDP
1980 1996

Absnia . 288 34 85 45 21 - 21 23
Algera 42345 45699 10 13 54 48 9 8 . 38 38
Angola . 8721 . 7. 89 . 7 ) - 24
Argentina . 76962 204687 & 6 41 o3 29 20 - 52 83
Armenia ) o . 1454 8 44 B8 35 e 25 25 20
Australia - 180,109 392507 5 4 - 36 28 19 15 58 68
Austia 78539 226100 4 2 3% 31 25 20 60 68
Azerbayjan ... 3850 .. 23 e 102 . 18 - 58
Bangladesh 12950 31,824 = 50 30 16 118 11 10 ) 34 52
Betaruss . 19346 . 16 I E . 35 L a3

Belgum 7 - 118,915 264,400 2 1 e 22 19 .

Benin o ) - 1,405 - 2,210 3% 38 12 14 8 8 - 52 49

Bolivia 3074 6,131 8 . 3B . 135 47

Bosnia and Herzegovina .. . T ) . . -

Botswana . Lo035 4936 11 4 45 46 ) 4 5 43 50
BrazZl 235025 748916 11 14 44 36 33 23 45 50

Buigaria 20,040 9484 14 10 B4 33 . » 32 57
Burkinafaso 1709 2538 33 3% 22 25 16 19 45 40
Burundi . 920 1237 62 T 13 17 71T 25 26

Cambodia . 31 . 51 155 . 5 . 35

Cameroon . 8741 9282 29 40 23 22 g 10 48 39

Camnada 263193 579300 . . . . e - . .

Central African Republic 797 1062 40 56 20 - 18 7 7 40 26

Chad ) o T27 1172 54 46 12 16 A 15 34 38

Chite 27572 74292 7 - ¥ .2t . 55 .
China 201,688 815412 30 21 49 48 41 38 21 31

_Hong Kong, China ~ 28.495 184767 1 O 32 16 24 9 67 84

Colombia .. 33397 8202 19 16 32 20 23 16 49 64

Congo, Dem. Rep, o 14,922 6904 25 64 .33 13 14 5 42 23
Congo, Rep. ... L7086 2388 = 12 L A ¥ S 34 7 6 42 56
CostaRica 485 9015 18 16 27 24 19 18 55 60

Cotedvoire 10475 10688 29 28 20 21 11 13 51 51
Croatia e 19,081 e o 12 e 25 . 20 . 62

Cuba . . e e e e - e " . .

CzechRepublc 29,123 5480 7 6 63 39 . - 30 55
Denmark ) . 66,322 174,247 T e . . o . .
Dominican Republic 6631 13269 20 13 28 32 15 17 52 55
Ecuador 1,733 18,040 2 12 38 37 18 21 50 51

Egypt, Arab Rep. 22913 67601 18 17 37 32 12 24 45 51

ElSavador 3574 10469 38 13 22 27 16 21 40 60
Eritrea ) o e e e 10 27 - 15 . 63

Estonia . 433 . T . 28 . 18 . 65

Ethiopi® 5179 5993 56 55 12 10 8 . 3z 36
Finland ~ B4306 123,966 . . . . . . .

France 664595 1,540100 = 4 2 . 3 25 24 19 62 71

Gabon 4279 5704 7 7T 60 - 52 5 6 33 41
Gambia, The . 233 363 30 28 16 5 7 7 53 58

Georgia . 4308 24 35 36 35 28 20 40 29

Germany o . . 2,353,200 . ) 1 ) e . . 24
Ghana 4445 6344 B8 44 12 17 8 9 20 39

Greece 48613 122946 .. .. . . . -

Guatemata 7879 15817 . 24 . 20 . 14 - 56

Guinea . . . 3934 .. 2B e . 36 . 5 . 39

GuineaBissau 105 274 44 54 20 11 36 35
Hati ~  L462 2617 . 42 . . . 13 . 7 g o 45

Honduras . . 2566~ 4011 24 22 24 31 15 18 52 a7

o]
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Gross domestic

Agriculture
value added

|
u
r
|

% of GDP
1980 1996
50 40
16 18
B a4
1t 0

5
5
7 5
28 22
34
L 48
231
21 35
22
) 14 . . A14 .
26 AT
72 46
13
49
o2
5 o _,4,
27
18
14 o A1'8
a4 ae

{ndustry

value added

% of GDP
1980
s
81
21
21

38

50 .

30

,» 14».

3

29

,V 257.

.60
31
.22

77A

33

46

a1
36

1996
14

17

24
36
31

,38

39

 25 .

21

23
45
28

,28

16
39

26
27

a7

31

49

 4;|_‘

28

Manufacturing
value added

Services
value added

product
$ rmillions
1980 1996

Rwanda 1,163 1330
Saudi Arabla 156.487 126,266
Senegal 3,016 5,155
Sierra Leone o L1% 940
Singapore 11,718 94,0683
Slovak Republic 18,963
Slovenia . 18,558
South Africa . 78,744 126,301
Spain_ 21154z 581,600
Sri Lanka 4024 - 13912
Sudan . e7ed L
Sweden . 125,557 250,240
Switzerland o 102,719 293,400
Syrian Arab Republic, 13,062 17,887
Tajikistan . 2,033
Tanzania® . . 5838
Thailand - 32,354 185.048
Togo . oiase 1420
Trinidad and Tobago . 6,236 5,464
Tunisia - 8742 19516
Turkey. ) 68,790 181,464
Turkmenistan .. 4310
Ugande 1245 6115
Ukraine .. 44007
United Arab Emirates 29.625 39,107
United Kingdom ) 537.382 1,145,801
United States ©2,709000 7.341,900
Uruguay 10132 18180
Uzbekistan . .. _ 25198
Venezuela 69,377 67,311
viemam . 23340
West Bank and Gaza e
Yemen, Rep. 6,016
Yugoslavia, FR (Serb./Mont.) . . e
Zambia .. 3884 3388
Zimbabwe . 5355 7.550

10,704,6311 28,583,721t
Lowincome 702232 1535081
Excl. China & India . 375820 349,196
Middle income - 2,373,585 4.374,039
Lower middle income .. 2,090,188
Upper middle income - 1,021,067 2,258,327
Low & middle income 13,061,860 5,924,712
East Asia & Pacific 465,223 1,553.518
Europe & Central Asia .. L118.817
Latin America & Carlb. 758,650 1,875,727
Middle East & N. Africa 459114 .
South Asia 219,283 480,044
Sub-Saharan Africa . 264750 305131
High income 7,810,607 22,756,455

S8 27
32 L
12
15 12
S
28 20
B
10 10
12
38 28
22 . 24
3

a. Data prior to 1892 include Eritrea. b. Data cover mainland Tanzania onty.

!
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35
2

43
48
44
40
48
35

35

24

36

37
34
34

44

36
33

28

30

% of GDP
1980 1996
17 14

5 o
13 11
5 6
29 26
. 28
23 24
18 16
7 -

. 7
22 29
s 11
R 9
12 18
14 18
4 8

4
22 .
26 18
8
16 18
11
18 29
25 19
26 25
12 12
24 23
22 22
32 33
27 21
9 -
17 19
14 15
24

% of GDP
1980 1996
27 a5
18 L
63 65
47 a2
61 64
64
. 57
43 57
43 52
52
56
. 3t
48 50
48 42
28 53
55 58
51 55
23 39
. 48
22
ea .
53 65
. 47
49 49
42
34
44 42
50 59
32 37
42 42
43 53
42 51
44 57
40 51
28 36
. 53
50 57
40 .
37 44
43 46
61



4.2 o

About the data

Output by industrial origin is the sum of the value of
gross output of producers less the value of interme-
diate goods and services consumed in production.
This concept is known as value added. A country’s
gross domestic product (GDP) represents the sum of
value added by all producers in that country. Since
1968 the United Nations (UN) System of National
Accounts (SNA) has called for estimates of GDP by
industrial origin to be valued at either basic prices
(excluding all indirect taxes on factors of production)
or producer prices (including taxes on factors of pro-
duction, but excluding indirect taxes on final output).
Some countries. however, report such data at pur-
chasers' prices—the prices at which final sales are
made—which may affect estimates of the distribu-
tion of output. Total GDP as shown in the table and
elsewhere in this book is measured at purchasers’
prices. GDP components are measured at basic
prices. When components are valued at purchasers’
prices, this is noted in Primary data documentation.

While GDP by industrial origin is generally more
reliable than estimates compiled from income or
expenditure accounts, different countries use dif-
ferent definitions, methods, and reporting stan-
dards. World Bank staff review the quality of national
accounts data and sometimes make adjustments to
increase consistency with international guidelines.
Nevertheless, significant discrepancies remain
between international standards and actual prac-
tice. Many statistical offices, especially those in
developing countries, face severe limits on the
resources, time, training, and budgets required to
produce reliable and comprehensive series of

national accounts.

Data problems in measuring output

Among the difficuities faced by compilers of national
accounts is the extent of unreported economic activ-
ity in the informal or secondary economy. In develop-
ing countries a large share of agricultural output is
either not exchanged (because it is consumed within
the household) or not exchanged for money. Financial
fransactions also may go unrecorded.

Agricultural production often must be estimated indi-
rectly, using a combination of methods involving esti-
mates of inputs, yields, and area under cultivation. This
approach sometimes leads to crude approximations
that can differ over time and across crops for reasons
other than climatic conditions or farming techniques.
Similarly, agricuftural inputs, which cannot easily be
allocated to specific outputs, are frequently “netted
out” using equally crude and ad hoc approximations,

For further discussion of the measurement of agricul-
tural production see the notes to table 3.3.

The output of industry ideally should be measured
through regular censuses and surveys of firms. But in
most developing countries such surveys are infrequent
and quickly go out of date, so many results must be
extrapolated. The sampling unit, which may be the
enterprise (where responses may be based on financial
records) or the establishment (where production units
may be recorded separately), also affects the quality of
the data. Moreover, much industrial production is orga-
nized not in firms but in unincorporated or owner-opet-
ated ventures that are not captured by surveys aimed
at the formal sector. Even in large industries, where reg-
ular surveys are more likely, evasion of excise and other
taxes lowers the estimates of value added. Such prob-
lems become more acute as countries move from state
control of industry to private enterprise, because new
firms enter business and growing numbers of estab-
lished firms fail to report. In accordance with the SNA,
output should include all such unreported activity as
well as the value of illegal activities and other
unrecorded, informal, or small-scale operations. Data
on these areas need to be collected using techniques
other than conventional surveys.

In sectors dominated by large organizations and
enterprises, such as public utilities, data on output,
employment, and wages are usually readily available
and reasonably reliable. But in the service sector the
many self-employed workers and one-person busi-
nesses are sometimes difficult to Jocate, and their
owners have little incentive to respond 1o surveys, let
alone report their full earnings. Compounding these
probiems are the many forms of economic activity that
go unrecorded, including the work that women and
children do for little or no pay. For further discussion
of the problems of using national accounts data see
Srinivasan (1994) and Heston (1994).

Dollar conversion

To produce national accounts aggregates that are inter-
nationally comparable, the value of output must be con-
verted to a common currency. The Worid Bank
conventionally uses the U.S. dollar and applies the aver-
age official exchange rate reported by the internationaj
Monetary Fund for the year shown. An altemative con-
version factor is applied if the official exchange rate is
Jjudged to diverge by an exceptionally large margin from
the rate effectively applied to domestic transactions in
foreign currencies and traded products. Shares of out-
put by industrial origin are calculated from data in local
currencies and current prices.

Definitions \

¢ Gross domestic product at purchasers’ prices is
the sum of the gross value added by all resident and
nonresident producers in the economy plus any taxes
and minus any subsidies not inciuded in the value of
the products. It is calculated without making deduc-
tions for depreciation of fabricated assets or for deple-
tion and degradation of natural resources. ¢ Value
added is the net output of a sector after adding up all
outputs and subtracting intermediate inputs. The
industrial origin of value added is determined by the
International Standard Industrial Classification (ISIC),
rev. 2. * Agriculture corresponds to ISIC divisions
1-5 and includes forestry and fishing. ¢ Industry
comprises value added in mining, manufacturing (also
reported as a separate subgroup), construction, elec-
tricity, water, and gas. ¢ Manufacturing refers to
industries belonging to divisions 15-37. ¢ Services

correspond to I1SIC divisions 50-99.

Data sources

National accounts data for

g - developing countries are col-
v R lected from national statisti-
{ cal organizations and central
é banks by visiting and resident
. World Bank missions. Data
5 for industrial countries come

- from OECD data files (see
QECD, National Accounts, 1960-1995, volumes 1
and 2). The complete national accounts time series is
available on the Worid Development Indicators
CD-ROM.
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4.3 | Structure of manufacturing

Value added in Food, Textiles
manufacturing beverages, and clothing
and
tobacco

$ millions % of total % of total
1980 1995 1980 1995 1980 1995

Albania L e e Sl e e e T T
Aigeria T

O P

BurkinaFaso 261 438 59 . 19

Burundi .. .83 212 .
Cambodia . 149

Central African Republic 54 93 49 ... .22 . .
Chad
Chile ...

China ~ 7 81,836 262,65 10 14 18 14

_HongKong, China 6392 11598 5 0. 42 32

Colombia e DT820 8283 et

Congo, Rep. . .. ...
CostaRica = =
Céte d'lvoire
Croatia

Czech Republic
Denmark

Elsalvador
Eritrea

Estonia
Ethopia 38

Finland . 13,019 29441
France 160811 296107 I
Gapbon 185 207 24
Gampia, The 15 23
Georgia . . .. . 854
Germany .. 581,335

Ghana 347 594 37

Guatemala . . 3% . 10
Guinea . 76
Guinea:Bissau e
Haii e 156

Honduras . 344 614 51 51 9 16
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Greece . 698 9801 18 28 23 14

Machinery
and transport
equipment

% of total

1980

30

14

1995

15

2

12

30

25

. 723:.

26
30

12

Chemicals

% of total

1980

3

16

. 11

11

10

11

B

17

PN

1995

5

15

12

10

16

10
R

Other

manufacturing?®

% of total

1980

43

:41_”-H

46

a2

T

40
21

54

a0

17

29

48
10

51

38
34

a4

28
40

83
g
En

B4

86
2.

o
=
LB

2

37

37

31
27

a1
58
50

46
37
28

34

32
53

42

47
35

27,
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4.3

Value added in |

manufacturing
$ millions
1980 1995

Rwanda 78179
Saudi Arabia_ 7.740 e
Senegal 389 574
Sierra Leone ... 54 51
Singapore 3,415 22,428
Slovak Republic T
Slovenia o .. 4589
South Africa - 16,607 28,839
Spain .. 97182
Sri Lanka 668 11,836
Sudan 42
Sweden 26,293 38821
Switzerland

Syrian Arab Republic

Tajikistan -
Tanzania® e 334
Thailand .. . . . . 6pge0 47,963
Togo . . . . 8 139
Trinidad and Tobago . 557 o441
Tunisia 1,030 13,390
Turkey o 9.333 32,158
Turkmenistan . L
uganda 53 359
Ukrane ) e e
United Arab Emirates 14130 2,967
United Kingdom . 125,830  185.594
United States 593,000 1,126,200
Uruguay 2,626 3,143
Uzbekistan B e 1,782
Venezuela 011112 13,200
Vietnam 2.760
West Bank and Gaza
Yemen, Rep. 897
Yugoslavia, FR (Serb./Mont.) o
Zambia . 718 891
Zimbabwe 1248 1,260

2,447,474t 4,983,629t
146,716

Low income 372,808

a. Includes unallocated data, b. Includes Entrea. ¢. Data cover mainland Tanzania only.
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Food,
beverages,
and
tobacco
% of total
1980 1995
50 48
51 69
5 4
13
o 15
12 15
16 - 18
09
23
v
2 33
8 20
8 19
12
e I
11 12
28
19 22
44 44
.23 .38

Textiles
and clothing

% of total
1980 1995
ECI-

5 1
5 1
10
. 11
A9 - . 8 .
12 7
3 1
P!
a3
8
13
A2
19 24
15 15
2
6 5
,6 ,5.
17
7 2
13 10
Cr o 13

[ Machinery
and transport
‘ equipment
|
% of total
1980 1995
4 3
44 59
20
. 18
21 20
23 27
33 x4
29
8
Q9
3
7 6
14 16
PR
33 31
34 33
10
9 10
9 5
) 11

Chemicals
% of total
1980 1995
8 23
5 8
10
. 13
9 9
9 11
7 11
3]
7
8 .
4 24
15 &
10 10
7 .
10 13
10 12
7
& 11
9 16
e} 3

|
|
|

Other
manufacturing?

% ¢f total
1880 1995
20 21
44 30
41 28

47
. 43
48 48
41 38
a7 44
57

30

21
32 .
81 38
42 45
42 39
77 .
38 37
40 38

38
57 54
25 5
42 26
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About the data

Data on the distribution of manufacturing value added
by industry are provided by the United Nations
industrial Development Organization (UNIDO). The
classification of manufacturing industries is in accor-
dance with the United Nations International Standard
Industrial Classification (ISIC), rev. 2. Manufacturing
comprises all of ISIC major division 3.

UNIDO obtains data on manufacturing value added
from a variety of national and international sources,
including the Statistical Division of the United Nations
Secretariat, the World Bank, the Organisation for
Economic Co-operation and Development, and the
international Monetary Fund. To improve comparability
over time and across countries, UNIDO supplements
these data with information from industriai censuses,
statistics supplied by national and international organi-
zations, unpublished data that it coliects in the field, and

-1
[__Figured.3a 3

Manufacturing takes off in China

Canem 3TREITT Aaauralany LT L Lias

estimates by the UNIDO Secretariat. Nevertheless, cov-
erage may be less than complete, particularly for the
informal sector. To the extent that direct information on
inputs and outputs is not available, estimates may be
used that may result in errors in industry totals.
Moreover, countries use different reference periods (cal-
endar or fiscal year) and valuation methods (basic, pro-
ducers’, or purchasers’ prices) to estimate value added.
{See also the notes to table 4.2).

Data on manufacturing value added in U.S. dollars
are from the World Bank’s national accounts files (see
About the data for table 4.2). These figures may dif-
fer from those used by UNIDO to calculate the shares
of value added by industry. Thus estimates of value
added in a particular industry group calculated by
applying the shares to total value added will not match

those from UNIDO sources.

Braznt

1asi 150

La3d

Source: WIrlY Sant :1a S lgmals

FEE 13 1aa:

L Menca
Argentina

LT Law

China’s growih as a manutacwring power has paralizled its nse as an exporter of manufactured goods. In conlrast.
Brazil. which bagan the 19805 as a 1sading manufacturer among de veloping countrie =, has fallen far behind and is

peing overtaken by india.

Definitions |

¢ Value added in manufacturing is the sum of gross
output less the value of intermediate inputs used in
production for industries classified in ISIC major divi-
sion 3. ¢ Food, beverages, and tobacco comprise
ISIC division 31. » Textiles and clothing comprise
ISIC division 32. « Machinery and transport equip-
ment comprise ISIC groups 382-84. « Chemicals
comprise ISIC groups 351 and 352. *» Other manu-
facturing includes wood and related products (ISIC
division 33), paper and related products (ISIC division
34), petroleum and related products (iSIC groups
353-56), basic metals and mineral products (ISIC
divisions 36 and 37), fabricated metal products and
professional goods (ISIC groups 381 and 385), and
other industries (ISIC group 390). When data for tex-
tiles and clothing, machinery and transport equip-
ment, or chemicals are shown as not available, they
are included in other manufacturing,.

Data sources

M Data on value added in man-

ufacturing in U.S. dollars are
World Bank’s
national accounts files. The

from the

data used to calculate shares
of value added by industry are
" provided to the World Bank in
electronic files by UNIDO. The
UNIDO's
International Yearbook of Industrial Statistics 1997.

most

recent

published source is
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4.4 ’ Structure of merchandise exports

Albania
Algeria
Angola
Argentina
Armenia
Australia
Austria
Azerbajjan
Bangladesh
Belarus
Belgium®
Benin
Bolivia

Bosnia and Herzegovina

Botswana
Brazil
Buigaria
BurkinaFaso
Burundi
Cambodia . .
Cameroon
Canada

Central African Repudlic

Chad

Chile

China™
Hong Kong, China®
Colombia =~
Congo, Dem. Rep.
Congo, Rep.
Costa Rica
Cote d'lvoire
Croatia
Czech Republic
Denmark

Dominican Rep-ub!ic_ . '-

Ecuador
Eeypt, Arab Rep.
El Salvador _
Eritrea

Estonia
Ethiopia®

Finland

France

Gabon
Gambia, The
Georgia
Germany®

Ghana

Greece
Guatemala
Guinea
Guinea-Bissau
Haiti
Honduras

Merchandise
exports

$ millions

1980

15624
1,902

8019

21279
17478

1836
18,703

3945

25507
955
1,032

2979

. BBAL

16407

704
. 2481
3,046

720

. 424
. 14140
110,865
2189

.36

191,647

a2
o 5,142
| 1486

374

11

376

813

1996
e

. 12,609°
L haT2e
123810
. 2900
53,252

168010
. 2857
1,087

4rtes

A543
2167
LA
.300°

o oLss
199,071

115

o dasr
14,979

151,047

180,744
10,976

14857
18337
2,882

49960

AT
1,834=

21,882

48,868
3893°
4,762

3,534

1,023,

2074
4942

40520
283,318

3146
o227
2617

| 511,728

1,684°

95582

2031
7747
. 562
(1807
845

Food

% of total

1980

9

e

34

62

46

a8

12

31

11

64
e

-
B
73
,,33 .
AT
T4
16

99

.
26,
53

3,
75

1996
52

e

10

N

N
70
2416
o

28

26

63

=
20

5L

10,

5

o 30
61

65

Agricuitural

raw

materials

% of total

1980
5
. . O.
.8

11

-

a3
81
10

I o N

Nl

16
12
18
19

~

(RS

ok vo

1996

o

a

0

O e N ©

% of total

1980

98
3 -

11

‘;2 NS

a1

14

(o)

63

84

88

el

16

O o O R

1996

95

13

19

3

36
.10

S

34

~

36
48

Ores and

% of total

1980

0
OA

2

17

W N O wN

1996

16

10

26

46

N

Manufactures

% of total

1980

13
23

22

83

68

69

70
73

85

47
24

63
12

1 Data for Taiwan, China

19,837

115,646

i88 19898 World Development Indicators

1996

30

30

8s

77
16

54

63

43

15

92
34

o4

72
84
59

77

32

a1
68

83
79

87
50

31

31



4.4 -

hlangoha
Morocco

Merchandise
exports

$ mitlions

Food

% of total
1980 1996

Agricultural
raw
materials

% of total

1980 1996

Fuels Ores and Manufactures
metals
% of total % of total % of total

1980

1996 1980 1996 1980 1996
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4.4 o

About the data

Data on merchandise trade come from customs
reports of goods entering an economy or from reports
of the financial transactions related to merchandise
trade recorded in the balance of payments. Because
of differences in timing and definitions, estimates of
trade flows from customs reports are likely to differ
from those based on the balance of payments.
Furthermore, several international agencies process
trade data, each making estimates to correct for unre-
ported or misreported data, and this leads to other
differences in the available data.

The most detailed source of data on international
trade in goods is the COMTRADE database main-
tained by the United Nations Statistical Division
(UNSD). The international Monetary Fund (IMF) also
collects customs-based data on exports and imports
of goods.

The value of exports is recorded as the cost of the
goods delivered to the frontier of the exporting coun-
try for shipment—the f.o0.b. (free on board) value.
Many countries collect and report trade data in U.S.
dollars. WHen countries report in local currency, the
UNSD applies the average official exchange rate for
the period shown.

Countries may report trade according to the gen-
eral or special system of trade (see Primary data doc-
umentation). Under the general system exports
comprise outward-moving goods that are (a) goods
wholly or partly produced in the country; (b) foreign
goods, neither transformed nor declared for domestic
consumption in the country, that move outward from
customs storage; and (¢) goods previously included as
imports for domestic consumption but subsequently
exported without transformation. Under the special
system exports comprise categories a and c. In some
compliations categories b and ¢ are classified as
reexports. Because of differences in reporting prac-
tices, data on exports may not be fully comparable
across economies.

Total exports and the shares of exports by major
commodity groups were estimated by World Bank
staff from the COMTRADE database. Where neces-
sary, data on total exports were supplemented from
the IMF’s Direction of Trade Statistics. The classifica-
tion of commodity groups is based on the Standard
International Trade Classification (SITC), revision 1.
Shares may not sum to 100 percent because of
unclassified trade. See table 6.2 for data on the

growth of merchandise exports.

Manufactured exports dominate trade

in goods
$ trilions
" Aerulfen 3
) rau AialanaE
and o
4
: Fugis -
Plaratacturzs
—
1
0 .

1980 1984 1988 1992 1096

Source: World Bank staff estimates.

The value of merchandise exports has more than
doubled since 1980, while manufactured exports
have more than tripled. Traditional exports of
primary commoditie s remain important for many
developing countries, but worid trade is increas-
ingly i d by d goods.

Definitions

¢ Merchandise exports show the f.o.b. value of
goods provided to the rest of the world valued in U.S.
doliars. ¢ Food comprises the commodities in SITC
sections O (food and live animals), 1 (beverages and
tobacco), and 4 (animal and vegetable oils and fats)
and SITC division 22 (oil seeds, oil nuts, and oil ker-
nels). » Agricultural raw materials comprise SITC
section 2 (crude materials except fuels) excluding divi-
sions 22, 27 (crude fertilizers and minerals excluding
coal, petroleum, and precious stones}, and 28 (met-
alliferous ores and scrap). * Fuels comprise SITC
section 3 (mineral fuels). * Ores and metals com-
prise the commodities in SITC divisions 27, 28, and
68 (nonferrous metals). *+ Manufactures comprise
the commodities in SITC sections 5 (chemicals), 6
(basic manufactures), 7 (machinery and transport
equipment), and 8 (miscellaneous manufactured
goods), excluding division 68.

Data sources

WM The United Nations Con-

5,8" O THADE,
TTIcS

FAROBOO

ference on Trade and

L) CE ROE
BERNATINSL LT £ D8 BUFPEMENT

Development publishes data

on the structure of exports
and imports in its Handbook
of International Trade and
Development Statistics.
Estimates of total exports of
goods are also published in the IMF's International
Financial Statistics and Direction of Trade Statistics
and in the United Nations Monthly Bulletin of
Statistics.
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4.5 Structure of merchandise imports

Albania
Algeria
Angola
Argentina
Armenia
Australia
Austria
Azerbaijan
Bangladesh
Belarus
Belgium®
Benin ... .
Bolivia

Bosnia and Herzegovina

Botswana
Brazii
Bulgaria
Burkina Faso
Burundi
Cambodia
Cameroon
Canada

Central African Republic

 Hong Kong, China

Colombia

2123
119,501 2
22,027
. 4863

Congo, Derm. Rep.

Congo,Rep. . .. .

Costa Rica
Cote d'lvoire
Croatia
Cuba
Czech Repu
Denmark
Dominican Republic
Eouador
Egypt, Arab Rep.

El Salvador
Eitrea
Estonia

Ethiopia®

Finland

France

Gabon
Gambia, The

Georgia
Germany®

Ghana

Greece
Guatemala

Guinea
Guinea-Bissau

Haiti

Honduras

Merchandise
imports

$ miliions

1980

10,524

873

110539,

29870
24415

1,980

71192

302
655

24949

. 9,650

358

106

.. dos
. 1,538
57,707

. 80,

37

1,117

418

1,596
2,552

| 1656

19315

1.426
2215
4.860

976

721

15632
134,328

674

169

185922
(1129
10,531
1559

299

55

536
1,009

1996

. 12837
8.372°

| 2,039°
23,762

. 8627

60,897

67,142
1,255°

5,898°

6,778°
157,860
869°

1601

| 53.736

43137

7837
125

1,647°
1.204

170,265

180

2170

16,810

| 138833
| 198,543

13,863

1,331°

1,590°
3,871

. 2909°

7,788 °

. 3004°
27,7097
43,003

6,300¢

3,733

13020
2670 18

31967
. LaA9ze
30,853
274,088
. Bos?
L2T2e
..o s8as
.443.043
. .3.219¢
. 26.881°

(3,146
. 810°
ore
. 86850
1,922

% of total
1998 | 1980 1996

1980

2
18

24

S

26

19
10
20

13,
51

21

23

15
12

19

13

2
a1
17

32

10
19
26
12
10

12

20

22

10

29

!

1

SAL

14

12
,24

26
12
11
12
10
29

a7

15
10

18

10

a6
14

15

©® 0~

Agricultural

raw

materials

2N

NN LNO W NN

O'N'PN W b

o

PO kW W NN O

PR ORRNOR N

% of total

RN

14

WO R ke

[l SN

% of total

1980

10

14
15

17

43

13
19

,12 .

12

18

12

12
14
15
16

11
22
25

18

25
29
27

23
27
23
24
19

13
16

1996

1z

16

18

11

N

14

N = NN W

[RSNGB SN

Ores and
metals

% of total

1980

%

N R R OTR O N R

NN N PR WN S

Nl

BRI AP NN O

1996

N s

W N 'H P R W

[N

Manufactures

% of total

1980

72
73
77
75
639
58

58
62
78

41

64
61
26
78
72
75
72
60

75
69
75
65
68
68

53
57
54
87

59
61

64
56
54
78
61

52
59
60
65
62
69
62
72

1996
65
87

86
82

73

83

71

67
82
61
56
78
79
88
78
71,
77
69

79
71

81
60
66
72
73
76
75
71
71

68

69

1 Data for Taiwan, China

19,791

101,338
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4.5 -

Merchandise Food Agricultural Fuels Ores and Manufactures
imports raw metals
materials

$ millions % of total % of total % of total % of total % of total
1980 1986 1980 1896 1980 1996 1980 1996 1980 1996 1980 1996

6207 85 7.3

36,055 @ 9 4

Homgary
India

N
N

Bin

13, -
ag e ALBSA 4928 A8 e
L357B0 a2 B

wiw N

Lithuania -~ w4589
Macedonia, FYR el LLL9ALE
Madagascar ]

Malawi

e JBOB L BETE 24
LABA08 o Bassr LS
6,952

Philippines ... . ...829%
Poland 19,089

PuertoRico . .
Romania 13,201
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Merchandise ] Food t Agricultural I Fuels ! Qres and ] Manufactures
imports raw ‘ metals
‘ { materials l ‘ 1
$ millions ' % of total % of total ' % of total ‘ % of total ‘ % of tatal
1980 1996 [ 1980 1996 1980 1996 1 1980 1996 | 1980 1996 1980 1996
Rwanda 485 3852 10 . 3 . 13 . 0 7 .
Saudi Arabia 129957 27,7847 14 13 1 1 1 0 1 4 &2 79
Senegdal 01,038 18722 o2 32 1 2 25 10 0 2 48 53
Sierra Leone 268  334° 24 e 1. o 2 . 1 . 71 .
Singapore 24,003 131,083 8 4 6 1 29 g 2 2 54 83
Slovak Republic 10,9247 7 2 12 4 61
Slovenia e 94122 8 e 3 8 4 . 77
South Africa® . 18551 26861 3 6 3. 2 0 1 2 1 62 72
Spain 33,901 122842 13 12 5 3 -39 9 6 3 38 72
Sri Lanka 2035 5028° 20 16 i 2 24 6 2 1 52 75
Sudan o 1,499 1,439° .26 - 1 e 13 . 1 . 60
Sweden 33,426 63,970 o7 7. o2 2 24 7 5 3 62 79
Switzerland 36448 79,192 8 7 3. 2 11 4 7 3 71 85
Syrian Arab Republic 4124 8,3992 14 3 26 2 55
Tajikistan . . _esg: - . ..
Tanzania ‘1,211 1842 13 .1 21 . 2 - 63 -
Thailand 9450 73,289° 5 4 3 4 30 7 4 3 51 81
Togo - 550 1,032° 17 o1 . 23 - 0 59 .
Trinidad and Tobago . 3178 . 2,204 R S V 14 2 1 38 19 1 4 49 62
Tunisia 3509 7,881 14 104 3 21 8 4 3 58 75
Turkey 7573 42,733 4 7 2 5 48 14 3 5 43 69
Turkmenistan o ) 1313+ e - .
Uganda 417 725 11 1 23 0 65
Ukraine o . 24,0422 e R . -
United Arab Emirates . 8098  30,374° I - 11 . 2 - 74 .
United Kingdom 117,832 283682 3 10 4 2 13 4 7 3 61 80
United States 250,280 814,888 8 5 3 2 33 9 5 2 50 78
Uruguay 1652 332 8 11 4 3 29 11 3 1 56 74
Uzbekistan e 4761 e - . .. . .. i ..
Venezuela .~ 10669 8902 14 16 3 3 2 1 2 3 79 77
Viettam 618 13910° 37 2 5 0 55
West Bank and Gaza e e e e . - . ..
Yemen,Rep. 1863 34432 28 20 0 27 8 1 1 63 59
Yugoslavia, FR (Serb./Mont.) 15084 4,101 8 14 T 4 24 14 5 7 57 60
Zambia 1,100 1,106° 5 1 22 . 1 - 71 .
Zimbabwe 193 2,808 6 10 2 2 12 10 1 1 73 73
World 2,004,907t 5,555,200t 11w 9w 4 w 3w 25w 8w 5w 3w S4w 75w

Low income

294,697

a. Data are from IMF, Direction of Trade Statistics. b. Includes Luxembourg. ¢. Data prior to 1992 include Entrea. d. Data prior to 1990 refer fo the Federal Repubiic of Germany before unifi-
cation e. Daza are for the South African Customs Union, which includes Botswana, Lesotho, Namibia. and South Africa.
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About the data

Data on imports of goods are derived from the same
sources as data on exports. In principle, world exports
and imports should be identical. Simiiarly, exports
from an economy should equal the sum of imports by
the rest of the world from that economy. But differ-
ences in timing and definitions result in discrepancies
in reported values at all levels. For further discussion
of indicators of merchandise trade see About the data
for tables 4.4 and 6.2.

The value of imports is generally recorded as the
cost of the goods when purchased by the importer
plus the cost of transport and insurance to the fron-
tier of the importing country—-the c.i.f. (cost, insur-
ance, and freight) value. A few countries, including
Australia, Canada, and the United States, coliect
import data on an f.0.b. (free on board) basis and
adjust them for freight and insurance costs. Many
countries collect and report trade data in U.S. dollars.
When countries report in local currency, the United
Nations Statistical Division applies the average offi-
cial exchange rate for the period shown.

Countries may report trade according to the gen-
eral or special system of trade (see Primary data doc-
umentation). Under the generali system imports
include goods imported for domestic consumption
and imports into bonded warehouses and free trade
zones. Under the special system imports comprise
goods imported for domestic consumption (including
transformation and repair) and withdrawals for domes-
tic consumption from bonded warehouses and free
trade zones. Goods transported through a country en
route to another country are exciuded.

Total imports and the share of imports by major
commodity groups were estimated by World Bank
staff from the COMTRADE database. Where neces-
sary, data on total imports were supplemented from
the IMF’s Direction of Trade Statistics. The classifica-
tion of commodity groups is based on the Standard
International Trade Classification (SITC), revision 1.
Shares may not sum to 100 percent because of
unclassified trade. See table 8.2 for data on the
growth of merchandise imports.

Regional imports follow
similar patterns

East Asia and tn2 Pacific. 1996
Faxl

LA PR N 1

Lhlgirala gy,

Latin Amenica and the Caribbean. 1995

Rlzanraerure :

Madle East and North Africa. 1992

PUsrugt stute

Scuth Asia. 1995

Flaciatahaie - Fuzl

Hign Income ¢conomies, 1996

b
A

Flamaraing - ¢

Source: \) LY Sk ITall S0 3§

Fugl

FR OO R

Because manulactured goods daminate word
tride the siructure o1 regional imports and expons
tend to look rather similar A few exceptional cases
include the 1arge portion of fuel and tne relatinely
smaller share of manufactured imports in South
Asia and the Jarger share of tood Imports n the

Middle East and Norih Africa.

Definitions J

* Merchandise imports show the c.if. value of
goods purchased from the rest of the world valued in
U.S. doliars. » Food comprises the commodities in
SITC sections 0 (food and live animals), 1. (beverages
and tobacco), and 4 (animal and vegetable oils and
fats) and SITC division 22 (oil seeds, oil nuts, and oil
kerneis). » Agricultural raw materials comprise SITC
section 2 (crude materials except fuels) exciuding divi-
sions 22, 27 (crude fertilizers and minerals excluding
coal, petroleum, and precious stones), and 28 (met-
alliferous ores and scrap). ¢ Fuels comprise SITC
section 3 (mineral fuels). * Ores and metals com-
prise the commodities in SITC divisions 27, 28, and
68 (nonferrous metals). ¢ Manufactures comprise
the commodities in SITC sections 5 (chemicals), 6
(basic manufactures), 7 (machinery and transport
equipment}, and 8 {miscellaneous manufactured
goods), excluding division 68 (nonferrous metals).

Data sources

e e The United Nations Con-
swoscck o v “E,
iAo it !

ference on Trade and

SUREL DE STATISTOUED QU LOKYBRZE.
ITEARATIOHAL EF 0 B2V ELCPPIRERT

Development pubiishes data
on the structure of exports
and imports in its Handbook
of International Trade and

Development Statistics.

Estimates of total imports of
goods are also published in the IMF's International
Financial Statistics and Direction of Trade Statistics
and in the United Nations Monthly Bulletin of
Statistics.
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4.6 | Structure of service exports

Albania =~
Algeria
Angola =
Argentina
Armenia
Austrafia =
Austria

Azetbajan
Bangladesh

Bolivia

Botswana
Brazl
Bulgaria

.Squ_inafas.o_! .- L

Burundi -
Gambodia .

Gameroon

Canada
Central African Republic _

Colombia
Congo, Dem.Rep,
Congo,Rep.
o

Cote d'lvoire

Croatia

Caech Repudlie .
. 5853
309

Denmark

Dominican Republic .

Ecuador

Egyot, ArabRep.

El Salvador

Estonia _

France
Gabon

Gampia, The

Ge:

Guatemala
Guinea

GuineaBissau

1980

o

476

1876

L3860
- 9423

163

" 101

LA737 6135
L1 1367
49

LA
Jaal Ce e
L ST
RN
w1283
Sadtz
(32
57

RELE

367

2393
130

194
)

Service
exports

$ millions

1996

180
3221

78

18428
24,315

186

13

L A2,925 363
B2
e 88
Bosnia and Herzegovina

3356
20601

3867
2310

734

o3a%e
sl
15699
2132

858

10836
388,

105

373

T2t
8sgL

273

Cdoi

122

. 8ag3

157

859

L
258
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626

Transport

1980

a1
40

185

7

568
335,

AL7
.as8 L
L3830
LT3

L4840
I S
.88
.00

23220
523 ..

WS
L4040
LA80.
L2A9

Boo.

444
18
IR
524
183

1108 L

532
1
242
LRLe

00

. 336
238
18.9
RN

5.9

39

89

% of total

1996

234
S 214
499

28.1

|

|

s

R
568

402

147
424

317

118
120
R
385
203
00,
19
397
149

365

(185

1.7

400
290
249

308
55

293

228
.32
(155

112

122

467
187
213

183
456

o283
S
4.0

219

% of total

1980

64
241

183

295

689

Travel

11
Ca10

222

7.3

155

342

287
102

~ B1
. 1000
C1Be
280

356

437

158
6.7

44

211

558

356

26

328
34.6

248
220

57

250

190

5.2

1000

161

.04
439

292

25
87.6
311

85.0

301

1996

594
e

4.9

49.3

520
36

17.7

225

293

622

15.8

286
32.6
84
. 502
11.8
3LL

213
218

495

235
o 81
512
S103
625

499
218

86.4

43.7

9.4

212
319

2.6

208
.. 81
39.8

5.2

295

199
213

268

1310

519

427

257
318

505

. 409
370

677
574
465

- s L
78 69

Communications,
computer,
information,
and
other services

% of total
1980

46.8

1996
135

- 68.5
384 .
45.2
17.8
23.6

740,
486 418
16.6 217

320
38.1

16.0
253
. 396
725

. 193
309 440
SIA
86.1 100.0

76.1
o290

276
421 .

473
30,7
58.1
18.0

318

32.6
35.9 11.9
13.3

224 354

15.4
53.4

00 319

649
32.4

360
55.9
441
80.2

185 45.3

86.3

206

556
785

486
e
el

851

EvES
46.3
50.0.

B2
56.2

489

Insurance
and financial
services

1980

4.7
5.4

03

13
26

00

4.7
23
8.9
4.1
7.9
4.0

52

2.4
0.0

21

- 8'0

5.6
1.8
4.6
0.7
9.9

27

0.5

180

0.4

- 218

0.2
2.9
34
5.6
0.0

o8

12

0.1
5.4

12

145

% of total
1996

36
101
a8
129
00
144
88
71
165
57
07
3.8
06

139
43
22

101
Lo
6.9

11
1.7

91
6.0
0.2

BECNN
2.9
0.3
6.1
2.3

o
17



4.6

1980

Service
exports

$ millions

Transport

% of total

Travel Communications,
computer,
information,
and

other services

% of total % of total

Insurance
and financial
services

% of total
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4.6

Sierra Leone
Singapore |
Slovenia
South Africa,
Spain
Sri Lanka
Sudan
Sweden .
Switzerland

Syrian Arab Republic

Tajikistan
Tanzenia
Thailand
Togo

Trinidad, an_d 'Tvt.)-baigo ,-

Tunisia |
Turkey
Turkmenistan
Uganda
Ukraine

United lArab- Emlrates 4

United Kingdom
United States
Uruguay
Uzbekistan
Venezuela
Vietnam

West Bank arr'1d -Gz:avza: B

Yemen, Rep.

Yugoslavis, FR (Serb./Mont,)

Zambia
Zimbabwe

Middle income
Lower middle income

Service
exports

$ millions

1980 1996

32

5191 3, A
556

49

L4856 30,

- ”2’
L2829 4
JELB93 44

231
216

7489 16930
225
833
667
008
73
343

6888 26

35 1

165

Laso 17,

. T4
411

1067 2,
LS S

10

3,

36452 79,

47550 234

468 L
S e9s 1,
.2!

BET-UR

152
189

413,965t 1,355,168 1
11,623 486,

21
518

100

040

066

127
253
364,
765

115
930

632
051

135
799
389
887,

359
380
565

364

£

899

Transport

1980

23

15.3

o191
C 314
269

a8
- 259
188,

9.2

405
188
172,

395
201

38.3

217
194
ar4

e
389
299

188

411

568
569

1996

331
. 00,

101
12.3
173,

311

226
270
5.2
44.3
16
. 802

9.4

134
)
154
142
566
244
135

187
226
204

295 .

304

243

1980

. 108
259
. 293,
. 255
1295

a7

60.0

42.9

179
129
. 48.0
429

126
§8.2
352,

37.3

Ceal
459

404,
190
- 223
‘637

351

146

1996
16.3
0.0

302
69.0
265

32.6
57.8
52.3

62.3
217
166
21.8
342
658

77.8
534

326

22,6

603

43.3

811

6.7

252

34.2
475

565

46.7

Communications,
computer,
information,
and
other services

% of total
1980 1996

463 507
588 1000

51.3 - 59.3
431 18.5
425 545
30.9

. 191
25 110
11.6 18.8

374 304
724 81.9

44.0 457
30.5 26.9
399 208

46.4 7.7

212 290

250 527
1350 120
148 13.4

163 409

596 52
15.0

421 410

448 41.1
148 217

95 130

54.9

25.3 .
261 287

a. Includes Luxembourg. b. Data prior to 1992 include Entrea. ¢. Data prior to 1990 refer to the Federal Republic of Germany before unification.
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About the data

Balance of payments statistics, the main source of
information for international trade in services,
have many weaknesses. Until recently some large
economies—such as the former Soviet Union—did
not report data on trade in services.
Disaggregation of important components may be
limited and varies significantly across countries.
There are inconsistencies in the methods used to
report items. And the recording of major flows as
net items is common (for example, insurance trans-
actions are often recorded as premiums less
claims). These factors contribute to a downward
bias in the value of the service trade reported in
the balance of payments.

Efforts are being made to improve the coverage,
quality, and consistency of these data. Eurostat and
the Organisation for Economic Co-operation and
Development, for exampte, are working together to
improve the collection of statistics on trade in ser-
In addition, the
International Monetary Fund (IMF) is implementing the

vices in member countries.

IFigure 4:6a

Service exports are increasing

% of regional exports of goods and services

el ] an

Mare E3: posee s
RO RIS PR ]

Souih e

o} 5 40 15 20 25
@ 1985 (O 1995

new classification of trade in services introduced in
the fifth edition of its Balance of Payments Manual
(1993).

Still, difficulties in capturing all the dimensions of
international trade in services mean that the record
is likely to remain incomplete. Cross-border intrafirm
service transactions, which are usually not captured
in the balance of payments, are increasing rapidly as
foreign direct investment expands and electronic net-
works become pervasive. One example of such trans-
actions is transnational corporations’ use of
mainframe computers around the clock for data pro-
cessing, exploiting time zone differences between
their home country and the host countries of their affil-
iates. Another important dimension of services trade
not captured by conventional balance of payments
statistics is establishment trade—sales in the host
country by foreign affiliates. By contrast, cross-border
intrafirm transactions in merchandise may be
reported as exports or imports in the balance of

payments.

% of global service exports, 1996

Lalr Amenr 3
and Cankos an
4

Mgl East

Source: International Monetary Fund, balance of payments data files.

The importance of service exports has increased in every region except South Asia, which already had the
largest share of services in its export trade. East Asia and the Pacific was the fastest-growing service exporter

during 198595, but service exports remain overwh

a busi of high- 4.

e Service exports refer to economic output of intan-
gible commodities that may be produced. transferred,
and consumed at the same time. International trans-
actions in services are defined by the IMF's Balance
of Payments Manual (1993), but definitions may nev-
ertheless vary among reporting economies.
» Transport covers all transport services (sea, air,
land, internal waterway, space, and pipeline) per-
formed by residents of one economy for those of
another and involving the carriage of passengers,
movement of goods (freight), rental of carriers with
crew, and related support and auxiliary services.
Excluded are freight insurance, which is included in
insurance services; goods procured in ports by non-
resident carriers and repairs of transport equipment,
which are included in goods; repairs of railway facili-
ties, harbors, and airfield facilities, which are included
in construction services; and rental of carriers with-
out crew, which is included in other services. » Travel
covers goods and services acquired from an economy
by travelers in that economy for their own use during
visits of less than one year for business or personal
purposes. ¢ Communications, computer, informa-
tion, and other services cover international telecom-
munications and postal and courier services;
computer data; news-related service transactions
between residents and nonresidents; construction
services; royalties and license fees; miscellaneous
business, professional, and technical services; per-
sonal, cultural, and recreational services; and gov-
included  elsewhere.

ernment  services  not

. e and financial services cover various

types of insurance provided to nonresidents by resi-
dent insurance enterprises and vice versa, and finan-
cial intermediary and auxiliary services (except those
of insurance enterprises and pension funds)

exchanged between residents and nonresidents.

Data sources

Data on exports and imports
of services come from the
. IMF's balance of payments
~ data files. The IMF publishes
balance of payments data in
its International  Financial
Statistics and Balance of

Payments Statistics Yearbook.
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4.7\Structure of service imports

imports computer, . and financial
information, services
and
other services

Service y Transport Travel Communications, insurance

$ millions % of total i % of total % of total : % of total
1980 1996 1980 1996 1980 1996 1980 1996 I 1980 1996
Abania © 18 189 437 433 00 62 514 345 49 159

Aigera 2897 . 399 . 124 . 409 6.8
Ango@a . 483 . 201 . 58 . 720 . 23
Argentina . 3788 8716 336 . 4T3 . 1 . .
Armenia e 29 L TLT . 170 ) e ) 36 7.7
Australia 6532 18495 474 364 281 313 232 270 13 53

Austi@ 8204 22455 127 86 506 = 489 - 324 26.7 4.2 15.8
Azetbajgn . 399 e e e . . .
Bangladesh 113 733 643 655 33 o117 264 - 183 6.0 6.4
Belarus L D 183

Belgum® 12827 33811 297 223 257 283 394 384 52 11.0
Benin 109 111 569 658 71 53 259 23.0 101 58

Bowia 289 377 533 &L7 213 134 162 158 91 91
Bosnia and Herzegovina .. . ) . . .
Botswana | .. 216 444 424 422 = 260 = 327 . 278 171 37 8.0
BeAl 4Bl 13630 = 585 = 426 = 715 249 380 23.3 1.0 9.2
Bugara 549 1234 513 385 _ 86 161 34.4 454 57 .
Burkinafaso 209 138 880 469 = 153 = 164 = 219 326 4.8 4.0
Burundi . . . t62 . 30 . 242 e 42 o 3.9
Cambodia . 222 . a49 65 . 248 A 40
Cameroon 377 657 390 344 115 211 441 375 54 70

Canada 10805 35772 295 226 . 305 0 31.0 40.0 46.4

Central African Republic 142 114 473 437 245 380 23.5 104 a7 79

Chad 24 199 64 481 575 130 354 376 07 1.3
Chile 1583 3587 524 529 126 224 323 268 27 -2.0

Ohme . 2024 22585 616 457 33 188 307  3\s a4 L0
Hong Kong, China

Colorhbia 7 1470 4094 453 282 205 221 240 327 102 169

Congo, Dem.Rep. 608 . 419 81 . as1 3.9

Congo,Rep. 480 708 270 333 61 75 635 574 35 1
CostaRica | ose' | o4z | es2 | w01 211 | a6 139 187 67 66

______________ © 1531 1502 386 401 158 165  37.7 46 78 18
Croatia . €13 S - S . 25.2

Czech Republic . 6284 . 112 . 473 . 311 . 4.5
Denmark 4663 14819 477 447 274 279 22.9 27.4 20
Dominican Republic 399 962 396 568 416 211 147 99 41 12.2
Ecuador " 704 975 360 430 324 225 191 195 124 15.1
Egypt, Arab Rep. 2343 6253 403 326 72 259 491 317 3.4 3.8
Elsavador 273 490 293 527 388 148 207 215 11.2 11.0
Ertrea R e e e e .. ) ..
Estonia o . eos o 450 - 166 o a4 . 43

Ethiopie® ~ . 90 23 722 609 22 82 256 251 . 5.8
Fnland 2555 8773 394 231 231 253 351 496 2.4 1.9
France 32148 72087 284 286 187 243 481 38 48 11.3
Gabon . 789 949 220 296 122 _ 183 60.1 48.3 57 3.8

& 77 8 403 35 206 332 35.1 7.4 39
Georgia o ) .10 e e . . . -
Germany 42378 128060 251 193 412 397 33.2 385 0.6 256
Ghana 270 456 397 470 121 49 45.8 411 23 7.0
Greece 1428 4238 415 298 216 286 311 369 5.8 4.7
Guatemala 487 660 370 435 336 205 260 284 3.3 7.6
Guinea . a2 . 37 . 83 . 52.6 . 6.3
GuineaBissau 14 22 479 526 110 o 36.0 415 50 5.8
Hat 162 283 493 668 251 131 230 20.1 2.7 .
Honduras ‘ 174 334 533 589 178 171 166 216 123 2.4
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4.7 o

Service Transport Travel Communications, Insurance
imports computer, and financial
information, services
and

other services

$ millions % of total % of total % of total % of total
1980 1996 1980 1996 1980 1996 1980 19%6 1980 1996
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4.7

Service Transport Travel ' Communications, Insurance
imports I computer. and financial
information, services
and
other services J

$ millions % of total % of total % of total . of total
1980 1996 1980 1996 1980 1996 ‘ 1980 1996 1980 1996
Rwanda 123 150 = 835 300 93 8.3 27.3 61.7 . .
Saudi Arabia 30,231 22,049 = 17.1 .98 81 - 00 - 733 89.1 15 11
Senegal .30 578 489 @ 399 176 124 - 29.0 42.8 6.5 4.9
Sierraleone 8 108 548 = 145 98 = 575 23.4 24.8 11.9 3.2
Singapore . 2912 18730 383 338 114 325 46.1 28.3 4.3 5.3
Slovak Republic . 2027 . 194 e 23.8 - 47.8 7 . 9.0
Slovenia e 1423 . 284 . - 381 ) 31.9 . 15
South Africa =~~~ 3805 5689 = 484 . 487 203 27.5 20.0 17.0 11.3 8.8
Spain L 5,732 24,352 . 386 284 215 ~20.2 34.6 44.4 5.4 7.1
Sritanka .31 1202 604 573 95 146 235 221 6.5 6.0
Sudan 258 193 . 343 640 16.8 3.8 44.5 21.7 4.5 0.3
Sweden 7018 = 18755 359 = 262 = 3186 - 333 28.1 39.1 4.4 1.4
Switzerland 488 15387 = 304 249 488 490 - 193 25.1 1.6 1.0
Syrian Arab Republic 521 1555 266 = 513 = 339 33.0 37.3 15.7 2.2
Tajikistan e e - e e . - . T - .
Yanzepia 132~ 1018 = 821 = 231 &7 = 432 25.6 30.1 5.5 3.4
Thailand =~~~ 1644 19,585 644 401 148 21.9 14.8 31.7 5.9 4.9
Jogo 187 78 827 484 141 29.7 18.7 11.5 6.6 10.4
Trinidad and Tobago = 645 242 . 457 389 = 2186 . 287 23.5 25.1 9.2 7.3
Tunigia 800 1289 511 401 17.7 199 25.5 33.86 5.7 6.4
Turkey .. . bB9 6396 505 267 183 = 198 271 46.9 4.2 6.6
Turkmenistan L e ) . v .- . .
uganda 123 383 582 347 148 204 22.8 41.0 4.4 3.9
1625 L 340 L 15.7 . 42.9 . 7.3

United Kingdom 27,933 68163 475 280 229 382 296 32.7 . 1.2
United States o 40970 152,774 375 29.0 254 32.7 35.0 33.4 2.1 5.0

Uruguay 476 80 318 437 426 27.2 18.1 ) 27.7 7.5 1.5

Uzbekistan e 483 L o ) . . . .

Venezuela o 4253 4900 317 250 470 464 - 185 25.8 4.8 2.8

vienam . 23% -

West Bank and Gaza .. . e e . . -

Yemen, Rep. e 77 . 454 e 12.8 41.8

Yugoslavia, FR (Serb./Mont) .. .. .. . .

Zambia 851 . 535 . 85 33.9 - 4.0 .

o 39% 712 433 507 40.3 169 13.9 29.8 2.6 2.6

456,685t 1,340,766 t

a. Includes Luxembourg. b. Data prior to 1992 include Eritrea. c. Data prior to 1990 refer to the Federal Republic of Germany beforc unification.
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About the data

Although the data have many deficiencies, it is clear that
trade in services has grown faster than trade in mer-
chandise over the past 15 years. During 1980~95 ser-
vice trade grew an average 8 percent a year, compared
with 6 percent for merchandise trade (in nominal terms).
This rapid growth boosted commercial services’ share
in global trade from 16 percent in 1980 to 18 percent
in 1995. The most dynamic trade is in private services

- Figure 4.7a Y

The top 25 service importers in 1996

$ biltions
27w

\3{\\\?-

Source: tler b a2 Pl -3, Foand nalan

RTINS

such as financial, brokerage, and leasing services.
Growing by an average 9.5 percent a year, trade in these
services rose from 37 percent of commercial services
trade in 1980 to 45 percent in 1993. Tourism is another
rapidly growing sector (see table 6.15).

Data on service imports are taken from balance of
payments statistics. For more information on trade in
services see About the data for table 4.7.

The same counTries that are the large st exporlers of sérvices also tena 1o be the larges1 importers. As trage in services
continues Lo grow. more developing countries wlli begin to enter tne ranks of major traders.

Definitions |

* Services imports refer to economic output of intan-
gible commodities that may be produced, transferred,
and consumed at the same time. International trans-
actions in services are defined by the International
Monetary Fund’s (IMF) Balance of Payments Manual
(1993), but definitions may nevertheless vary among
reporting economies. ¢ Transport covers all transport
services (sea, air, land, internal waterway, space, and
pipeline) performed by residents of one economy for
those of another and involving the carriage of passen-
gers, movement of goods (freight), rental of carriers
with crew, and related support and auxiliary services.
Excluded are freight insurance, which is included in
insurance services; goods procured in ports by non-
resident carriers and repairs of transport equipment,
which are included in goods; repairs of railway facili-
ties, harbors, and airfield facilities, which are included
in construction services: and rental of carriers without
crew, which is included in other services. ¢ Travel cov-
ers goods and services acquired from an economy by
travelers in that economy for their own use during vis-
its of less than one year for business or personal pur-
poses. ¢ Communications, computer, information,
and other services cover international telecommuni-
cations and postal and courier services; computer
data; news-related service transactions between resi-
dents and nonresidents; construction services; royal-
ties and license fees; miscellaneous business,
professional, and technical services; personal, cul-
tural, and recreational services; and government ser-
vices not included elsewhere. e Insurance and
financial services cover various types of insurance pro-
vided to nonresidents by resident insurance enter-
prises and vice versa, and financial intermediary and
auxiliary services (except those of insurance enter-
prises and pension funds) exchanged between resi-
dents and nonresidents.

Data sources

Data on exports and imports
of services come from the
IMF’'s balance of payments
data files. The IMF publishes
balance of payments data in
its International  Financial
Statistics and Balance of

Payments Statistics Yearbook.
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Private
consumption
% of GDP

1980 1996
Rwanda 8 = 92
Saudi Arabia = 22 42
Senegal N £ LR
Sierraleone 19 99 .
Singapore o 83 41
Slovak Republic 49
Slovenia . 57
South Africa 50 61
Spain 66 62 .
Srilenka . 80 73
Suden . & .
Sweden 51 52
Switzerland 63
Syrian Arab Republic 67 .
Tajikistan 71
Tenzania® 83
Thailand = .65 55
Togo 54 80
Trnidad and Tobago 46 63
Tunisie .~~~ 62 &
Turkey 77 71
Turkmenistan . oo
Uganda = 89 84
Ukraine - 58
United Arab Emirates 17 54 .
United Kingdom 59 64 .
United States =~~~ 64 68
Uugyay 76 76
Uzbekistan . 66
Venezuela 55 66
Vietnam
West Bank and Gaza. e
Yemen,Rep. A
Yugosiavia, FR (Serb./Mont.) .. .
Zambia 55 74
Zimbabwe 46 .83
World 61w 63w
Low income 64 59

Latin America & Carit.,
Fhvit, Eaz = 1l -l

a. General government consumption figures are not available separately; they are included in private consumption b. Data prior to 1992 include Entrea. c. Includes siatistical discrepancy.

d. Data cover mainland Tanzania only.
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4.8 -

About the data

Because policymakers have tended to focus on fosterng
the growth of output, and because data on production are
easier to collect than data on spending, many countries
generate their primary estimate of GDP using the produc-
tion approach. Moreover, many countries do not estimate
all the separate components of national expenditures or, if
they do, derive some of the main aggregates indirectly
using GDP {output) as the control total.

Expenditures from GDP include private consumption,
general government consumption, gross domestic fixed
capital formation (private and public investment), changes
in inventories, and exports (minus imports) of goods and
services. Such expenditures are generally recorded in pur-
chasers’ prices and so include net indirect taxes.

Private consumption is often estimated as a residual,
by subtracting from GDP all other known expenditures. The
resuiting aggregate may incorporate fairly large discrepan-
cies. When private consumption 1s calculated separately,
the household surveys on which a large component of the
estimates are based tend to be one-year studies with lim-
ited coverage. Thus the estimates quickly become out-
dated and must be supplemented by price- and
quantitybased  statistical  estimating  procedures.
Complicating the issue, in many developing countries the
distinction between cash outlays for personal business and
those for household use may be blurred. General govern-
ment consumption usually includes expenditures on
national defense and security, some of which are now con-
sidered to be part of investment.

Gross domestic investment consists of outlays on addi-
tions to the economy’s fixed assets plus net changes inthe
level of inventories. Under the revised (1993) guidelines for
the United Nations System of National Accounts (SNA),
gross domestic investment also includes capital outlays on
defense establishments that may be used by the general
public. such as schools and hospitals, and on certain types
of private housing for family use. All other defense expen-
ditures are treated as current spending. Investment data
may be estimated from direct surveys of enterprises and
administrative records or based on the commoadity flow
method using data from trade and construction activities.
While the quality of public fixed investment data depends
on the quality of government accounting systems (which
tend to be weak in developing countries), measures of pri-
vate fixed investment—particularly capital outlays by small,
unincorporated enterprises—are usually very unreliable.

Estimates of changes in inventories are rarely complete
but usually include the most important activities or com-
modities. In some countries these estimates are derived
as a composite residual along with aggregate private con-
sumption. According to national accounts conventions,

adjustments should be made for appreciation of the value

of inventories due to price changes, but this is not always
done. In highly inflationary economies this element can be
substantial.

Exports and imports are compiled from customs
returns and from balance of payments data obtained from
central banks. Aithough the data on exports and imports
from the payments side provide reasonably reliable records
of cross-horder transactions, they may not adhere sttictly
o the appropriate valuation and timing definitions of the
balance of payments or, more important, correspond with
the change-of-ownership criterion. This issue has assumed
greater significance with the increasing globalization of
international business. Neither customs nor balance of
payments data capture the illegal fransactions that occur
in many countries. Goods carried by travelers across bor-
ders in legal but unreported shuttie trade may further dis-
tort trade statistics.

For further discussion of the problems of building and
maintaining national accounts see Srinivasan (1994),
Heston (1994}, and Ruggies (1994). For a classic analysis
of the reliability of foreign trade and national income sta-

tistics see Morgenstern (1963).

- Definitions \ v

« Private consumption is the market value of all goods and
services, including durable products (such as cars, wash-
ing machines. and home computers) purchased or received
as income in kind by households and nonprofit institutions.
It excludes purchases of dwellings but includes imputed
rent for owner-occupied dwellings. In practice it may include
any statistical discrepancy in the use of resources relative
to the supply of resources. » General government con-
sumption includes all current spending for purchases of
goods and services (including wages and salaries) by all lev-
els of government, excluding most government enterprises.
It also includes most expenditures on national defense and
security. ¢ Gross domestic investment consists of outlays
on additions to the fixed assets of the economy plus net
changes in the level of inventories. Fixed assets inciude
fand improvements (fences, ditches, drains, and so on);
plant, machinery, and equipment purchases; and the con-
struction of roads, railways, and the like, including com-
mercial and industrial buildings, offices, schools, hospitals,
and private residential dwellings. inventories are stocks of
goods held by firms to meet temporary or unexpected flue-
tuations in production or sales. ¢ Exports and imports of
goods and services represent the value of all goods and
other market services provided to the world. included is the
value of merchandise, freight, insurance, travel, and other
nonfactor services. Factor and property income (formerly
called factor services), such as investment income, inter-
est, and labor income, is excluded. Transfer payments are
excluded from the calculation of GDP. « Gross domestic
savings are calculated as the difference between GDP and
total consumption.

Data sources

National accounts data for developing countries are col-
lected from national statistical organizations and central
banks by visiting and resident World Bank missions. Data
for industrial countries come from Organisation for
Economic Co-operation and Development (OECD) data
files. For information on the OECD national accounts series
see OECD, National Accounts, 1960-1995, volumes 1 and
2. The complete national accounts time series is available
on the World Development Indicators CD-ROM.
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Private consumption Private General Gross
consumption government domestic
per capita i consumption investment

average annual average annual average annual average annual
$ millions % growth % growth % growth % growth
1980 1996 1980-90 1990-96 1980-90 1990-96 1980-90 1990-96 1980-90 1990-96

Rwanda %69 1227 14 62 16 4.6 ) 5.2 -12.9 4.3 2.4
Saudi Arabia = 34538 52897 . T ) . . .
Senegal .. 235 40312 ~ 25 13 03 = -13 ) 3.0 -4.3 3.6 4.8
Sierraleone 951 928 01 12 =20 -1.3 ) 5.0 1.6 -6.7 -12.8
Singapore . 6,030 . 3822 58 72 41 51 5.6 7.4 3.1 9.0
Slovak Republic e 9333 38 @ 37 35 -39 4.8 ~0.7 1.1 -1.0
Slovenia . 10626 . 54 ) 55 . 2.0 . 7.8
South Africa 39543 76867 = 23 16 01 01 3.5 2.6 - 4T 54
Spain 139348 346651 = 27 09 24 0.7 5.3 2.0 5.7 -1.5

____ . 323 10302 38 60 24 ) 4.7 ) 7.3 53 0.6 6.4
Suwégen 5447 . 02 . 23 .. =03 . -1.1
Sweden . B4B24 132,017 - T ¢ 15 07 1.5 -0.2
Switzerland .. 65117 183474 1.7 04 12 =04 3.0 0.9 .
Syrian Arab Republic . .8690 e 34 e 01 ) . -2.8 .. -7.0
Tajikistan . 1300 . L. - . . .
Tanzania® .. . .« 480 . 27 e =03 ) . -4.1 . -21.0
Thailand .. 21475 100,412 59 79 41 ) 6.6 42 4.3 9.4 10.3
Togo .. 619 11242 28 o1 03 0 -19 LT -3.2 5.9 -115
Trinidad and Tobago =~ 2860 3418 13 = 03 26  -11 -1.7 0.4 -10.1 10.1
Tunisia . 5380 11931 @ 29 37 03 18 38 3.9 -1.8 1.7
Turkey 42067 = 122590 41 34 6.3 15 2.7 3.0 4.9 4.0
Turkmenistan . L o . - . - .
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Ukraine . 285824 . L. . e ) . .
United Arab Emirates 5116 = 19428 46 . = 05 . -3.9 - 8.7
United Kingdom 320,280 = 701,563 41 15 38 11 11 1.0 - 6.4
United States =~ 1,720600 4,780,301 3.4 25 25 .15 - 28 -0.3 . .
Uruguay 7681 14597 05 100 = -01 9.4 18 1.2 -7.8 6.0

_______ . 1898 . . e S . 4.1 . -7.6
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Zambia 2145 2,907 35 45 04 =71 -34 -15.0 -4.4 2.5
Zimbabwe 2488 . 4757 32 25 =02 01 32 -1.9 2.7 -3.4

6,359,077t 17,480,772t

Low income 413,442 873,223 4.9 5.9 2.8 4.1 5.8 5.8 6.7 11.2

Upper middle income
Low & miadle income

Sub-Saharan Africa
High income

a. General government consumption figures are not available separately; they are included in prvate consumption. b. Data prior to 1992 include Ertrea ¢ Data cover mainland Tanzania anly.
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4.9 )

About the data

Measures of consumption and investment growth are
subject to two kinds of inaccuracy. The first stems
from the difficulty of measuring expenditures at cur-
rent price levels, as described in About the data for
table 4.8. The second arises in deflating current price
data to measure growth in real terms, where results
depend on the relevance and reliability of the price
indexes used. Measuring price changes is more diffi-
cult for investment goods than for consumption goods
because of the one-time nature of many invesiments
and because the rate of technological progress in cap-
ital goods makes capturing quality change difficuit. (A
classic example is computers—prices have fallen as
quality has improved.) Many countries estimate
investment from the supply side, identifying capital
goods entering an economy directly from detailed pro-
duction and international trade statistics. This means
that the price indexes used in deflating production and
international trade, reflecting delivered or offered
prices, will delermine the deflater for investment
expenditures on the demand side.

The data in the table on private consumption in cur-
rent U.S. doltars are converted from national curren-
cies using official exchange rates or an alternative
conversion factor as noted in Primary data documen-
tation. (Alternative conversion factors are discussed

in Statistical methods.) These exchange rates and

Figwre 4.8a | ||

conversion factors differ from the purchasing power
parity conversion factors used to calculate private con-
sumption per capita in table 4.10, which provide bet-
ter estimates of comparative domestic purchasing
power. Growih rates of private consumption per
capita, general government consumption, and gross
domestic investment are estimated using constant
price data. Consumption and investment as shares of
current GDP are shown in table 4.8.

To obtain government consumption in constant
prices, countries may adjust current values by apply-
ing deflators that use a weighted index of government
wages and salaries, or simply take a government
employment index as a measure of output. Neither
technique captures improvements in productivity or
changes in the quality of government services.
Deflators for private consumption are usually calcu-
fated from consumer price series. Many countries
estimate private consumption as a residual that
includes statistical discrepancies accumulated from
other domestic sources; thus these estimates lack
detailed breakdowns of expenditures.

Because the methods used to deflate consumption
and investment can vary widely among countries,
comparisons between countries in a given year, per-
haps even more than those over time, should be
treated with caution.

Government consumption has risen steadily in most regions

1987 $ billions
1on

/
0
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Source: World Bank staff estimates.
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After rising aramaticatly since 1980, government consumprion in East Asia and rhe Pacific began lapering ¢ i 1995,
Latin Amenca and tne Caribbean. by contrasl. registered a substantial increase in 1995. Sup-Sanaran Amca’s
government consumpticn has not incréased much amce 1980,

* Private consumption is the market value of alt
goods and services, including durable products (such
as cars, washing machines, and home computers)
purchased or received as income in kind by house-
holds and nonprofit institutions. It excludes pur-
chases of dwellings but includes imputed rent for
owner-occupied dwellings. In practice it may include
any statistical discrepancy in the use of resources rel-
ative to the supply of resources.  Private consump-
tion per capita is calculated using World Bank
population estimates. ¢ General government con-
sumption includes all current expenditures for pur-
chases of goods and services (including wages and
salaries) by all levels of government, excluding most
government enterprises. It also includes most expen-
ditures on national defense and security.
¢ Gross domestic investment consists of outlays on
additions to the fixed assets of the economy plus net
changes in the level of inventories. Fixed assets cover
land improvements {fences, ditches, drains, and so
on}; pfant, machinery, and equipment purchases; and
the construction of roads, railways. and the like,
including commercial and industrial buildings, offices,
schools, hospitals, and private residential dwellings.
inventories are stocks of goods held by firms to meet tem-

porary or unexpected fluctuations in production or sales.

Data sources

National accounts data for

g o developing countries are col-
‘ Fe lected from national statisti-
v cal organizations and central
é K banks by visiting and resident
v World Bank missions. Data
é. for industrial countries come

- from Organisation for
Economic Co-operation and Development {OECD) data
files. For information on the OECD national accounts
series see OECD, National Accounts, 1960-1995,

volumes 1 and 2.
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4.10 | Structure of consumption in PPP terms

Antigua and Barbuda
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4.10

About the data

Cross-country comparisons of consumption expendi-
tures must be made in a common currency. But when
expenditures in different countries are converted to
a single currency using official exchange rates, the
comparisons do not account for the sometimes sub-
stantial differences in relative prices. Thus the
results tend to undervalue real consumption in
economies with relatively low prices and to overvalue
high

Differences in the structure of prices also distort the

consumption in  countries with prices.
apparent structure of consumption—for example,
services (such as health care or education) tend to
be relatively cheaper than goods in low- and middle-
income economies. Thus when domestic prices are
used to calculate consumption patterns, services
appear to be undervalued. The problem of making
consistent comparisons of real consumption across
countries has led to the use of purchasing power par-
ities (PPPs) to convert reported values to a common
unit of account.

PPPs measure the relative purchasing power of
different currencies over equivalent goods and ser-
vices. They are international price indexes that allow
comparisons of the real value of consumption expen-
ditures between countries in the same way that con-
sumer price indexes allow comparisons of real
values over time within countries. To calculate PPPs,
data on prices and spending patterns are collected
through surveys tn each country. Then prices within
a region. such as Africa. or a group. such as the
Organisation for Economic Co-operation and
Development (OECD), are compared. Finally, regions
are linked by comparing regional prices, to create a
globally consistent set of comparisons. The resuit-
ing PPP indexes measure the purchasing power of
national currencies in “international dollars” that
have the same purchasing power over GDP as the
U.S. doilar has in the United States.

Because the goods and services that make up con-
sumption are valued at uniform prices, PPP-based
expenditure shares also provide a consistent view of
differences in the real structure of consumption
between countries. In other woras, the shares shown
in the table reflect the relative quantities of goods and
services consumed rather than their nominal cost.
Table 4.11 provides the corresponding data on the
structure of prices within countiies.

Private consumption refers to private (that is,
household) and nonprofit (nongovernmental) con-
sumption as defined in the Lnited Nations (UN)
Systemn of National Accounts (SNA). Estimates of pri-

vate consumption of education and health services
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include government as well as private outlays. The
International Comparison Programme’s (ICP) con-
cept of enhanced consumption, or total consumption
of the population, focuses on who consumes goods
and services rather than on who pays for them. That
is, it emphasizes consumption rather than expendi-
ture. This approach, adopted in the 1993 SNA,
improves international comparability because aggre-
gate measures based on consumption are less sen-
sitive to differences in national practices in financing
health and education services.

Because national staustical offices tend to con-
centrate on the procuction side of national
accounts, data on the detailed structure of con-
sumption in low- and middle-income economies are
generally weak. Consumption estimates are typically
obtained through household budget surveys or
other, similar surveys. These surveys are carried out
irregularly and may be targeted at specific income
groups or geographic areas. In some countries sur-
veys are limited to urban areas or even to capital
cities and so do not reflect national spending pat-
terns. Urban surveys tend to show lower-than-aver-
age shares for food and higher-than-average shares
for gross rent, fuel and power, transport and com-
munications, and other consumption. Controlled
food prices and incomplete accounting of subsis-
tence activities may also contribute to low measured
shares of food consumption.

The ICP collects price data from different outlets
on several hundred consumption items that are care-
fully reviewed to ensure comparability. ICP surveys are
conducted about every five years, but because not all
countries have participated in all surveys, regresston
methods are used to extrapolate results from earlier
surveys and to provide a complete set of estimates
in a given year. See Ahmad (1994) for an extensive
discussion of the ICP and its methods.

Although PPPs are more useful than official
exchange rates in comparing consumption patterns,
caution should be used in interpreting PPP results.
PPP estimates are based on price comparisons of
comparable items, but not all items can be matched
perfectly in quality across countries and over time.
Services are particularly difficult to compare, in part
because of differences in productivity. Many services,
such as government services, are not sold on the
open market in all countries, so they are compared
using nput prices (mostly wages). Because this
approach ignores productivity differences, it may
inflate estimates of real quantities in lower-income

countries.

* Private consumption includes the consumption
expenditures of individuals. households, and non-
governmental organizations. In the ICP goods and ser-
vices accruing to households are included in private
consumption whether they are financed by individuals,
governments, or nonprofit institutions. Thus private
consumpticn as defined by the ICP ncludes govern-
ment expenditures on education. health. social secu-
nty. and welfare services. » Household consumption
shows the percentage shares of selected compo-
nents of consumption computed from details of GDP
converted using PPPs. ¢ All food includes al! food pur-
chased for household consumption. » Bread and
cereals comprise the main staple products-—rice,
flour. bread. all other cereals, and cereal prepara-
tions. e Clothing and footwear irclude purchases of
new and used clothing and footwear and repair ser-
vices. ® Fuel and power exciude energy used for trans-
port (rarely reported to be more than 1 percent of total
consumption in low- and middle-income economies).
* Health care and education include government as
well as private expenditures. = Transport and com-
munications cover all personal costs of transport.
telephones, and the (ike. « Other consumption cov-
ers gross rent (including repair and maintenance
charges); beverages and tobacco; nondurable house-
hold goods, household services, recreational ser-
vices, services (Including meals) supnlied by hotels
and restaurants, and purchases of carryout food; and
consumer durables, such as household appliances,
furniture, floor coverings, recreational equipment, and

watches and jewelry.

Data sources

PPP data come from the ICP,
which s coorcinated by the
regional economic commis-
sions of the United Nations
and other international orga-
nizations. The World Bank col-
lects detailed ICP benchmark
data from regional sources,
establishes global consistency across the regional
data sets, and computes regression-based estimates
for nonbenchmark countries. For detailed information
on the regional sources and compilation of bench-
mark data see the World Bank's Purchasing Power of
Currencies: Comparing National incomes Using ICP
Data (1993b).
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Relative prices in PPP terms!4.11 -

International Relative price level
price level (price level of GDP = 100)

Private consumption

Gross
ratio of PPP Transport fixed
rate to $ Private All Bread and Clothing and Fuel and Heaith and Government capital
exchange rate | consumption food cereals footwear power care Education  communications | consumption formation
1993 1993 1993 1993 1993 1993 1993 1993 1993 1993 1993
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4.11

International Relative price level
price level (price level of GDP = 100)

Private consumption

Gross
ratio of PPP Transport fixed
rateto $ Private All Bread and Clothing and Fuel and Health and Government capital
exchange rate | consumption food cereals footwear power care Education communications | consumption formation
1993 1993 1993 1993 1993 1993 1993 1993 1993 1993 1993
Senegal .. .. .. 48 %0 . 8 e 74 221 75 45 79 8L 237
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5% 111 ~ 68 - 53 33 123 74 124
L T 46 no 0 8 110 78 109
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Health care services are relatively expensive in high-income economies . . .
Retative price of health care (GDP = 100)
150 United States
120 e e o o R o Denmark < .. Canada
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30 ¢ .. . - ° [y ¥
0
o] 10 20 30 40 50 60 70 80
Countries ranked by GNP per capita (low to high)
Source: World Bank staff estimates.
Price levels d using purch power paritles d te the syst tic differences in the relative

prices of services and capital goods In developed and developing countries.
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4.11 .

About the data

The International Comparison Programme (ICP} col-
lects data on prices paid for a large set of comparable
items in more than 100 countries. Purchasing power
parities (PPPs) computed from these data allow com-
parisons of prices and real GNP expenditures across
countries. PPPs are used in table 1.1 to measure GNP
at internationally comparable prices and in table 4.10
to evaluate the structure of consumption. This table
presents information on the refative prices of compo-
nents of GDP based on the most recent ICP data.

A country’s international price level is the ratio of
its PPP rate to ifs official exchange rate for U.S. dol-
lars. PPPs can be thought of as the exchange rate of
dollars for goods in the local economy, while the U.S.
doliar exchange rate measures the relative cost of
domestic currency in dollars. Thus the international
price leve! is an index measuring the cost of goods in
one country relative to a numeraire country, in this
case the United States. An international price level
above 100 means that the general price level in the
country is higher than that in the United States. For
example, Japan's international price level of 161
implies that the price of goods and services in Japan
is 61 percent higher than the price of comparable
goods and services in the United States. By con-

. Figure-4.11b LY

trast, Kenya’s price tevel of 21 means that a bundle
of goods and services purchased for $100 in the
United States costs only $21 in Kenya.

The relative prices of components of GDP shown
in the table are calculated from their international
prices measured relative to each country’s price
level of GDP. A figure above 100 indicates that the
price of that component is higher than the average
price level of GDP. This is not the same as saying
that the component is more expensive in that coun-
try than in the United States. It indicates only that
the price for that component is higher than the gen-
eral price level prevailing in the country.

Relative prices for consumption items tend to be
close to the overall price level of GDP. This is to be
expected because consumption accounts for a large
share of GDP. The data also indicate that the relative
price of investment goods in deveioping countries
tends to be higher than for other components of GDP.
For example, Indonesia’s relative price level of 163
indicates that the price level of investment goods is
63 percent higher than the overall price level. This
reflects the fact that a large share of physical capital
must be imported from high-income economies with
higher price levels.

- « » but capital investment is far more expensive in low- and middie-income economies

Relative price of capital formation (GDP = 100)

e Zamdia
Zrud .,
venea *»» .

& iran

180

.
pnn tigena A

.
Thaiard

1 o

@ [leon Republhc

Lusernbni g,
L]

tirle-l

aBl=s

L ]
Finland

an o HN

Countries ranked by GNP per Tl 17l o

Source: World Bank staff estimates.

Price levels measured using purchasing power parltles aemonstrate the systematic a:Herences in tne 1etathe
prices of services and capital goods n developed ana developing countries.

Definitions |

* International price level is the ratio of a country’s
PPP rate to its official exchange rate for U.S. dolfars.
* Private consumption includes the consumption
expenditures of individuals, households, and non-
governmental organizations. « All food includes all food
purchased for household consumption. ¢ Bread and
cereals comprise the main staple products—rice, flour,
bread, all other cereals, and cereal preparations.
* Clothing and footwear inciude purchases of new and
used clothing and footwear and repair services. » Fuel
and power exclude energy used for transport (rarely
reported to be more than 1 percent of total consump-
tion in low- and middie-income economies). * Heaith
care and education inciude government as well as pri-
vate expenditures. ¢ Transport and communications
cover all personal costs of transport, telephones, and
the like. » Government consumption includes spending
on goods and services for collective consumption less
spending on recreational and other related cultural ser-
vices, education, health, and housing. Expenditure on
government final consumption consists of compensa-
tion of employees, consumption of intermediate goods
and services, and consumption of fixed capital and indi-
rect taxes paid less proceeds from sales of goods and
services to other sectors (such as fees charged by
municipalities and other government agencies, school
fees, fees for medical and hospital treatment and drug
sales, and sales of maps and charts). ¢« Gross fixed
capital formation comprises expenditures on construc-
tion, producer durables, and changes in stocks.
Construction includes residential and nonresidential
buildings and roads, bridges, and other civil engineering
activities. Producer durables include machinery and non-
electrical equipment, electrical machinery and appli-
ances, and transport equipment. Changes in stocks
cover increases in the value of materials and supplies,
works in progress, and livestock (inctuding breeding
stock and dairy cattle).

Data sources

PPP data come from the ICP,
which is coordinated by the
regional economic commis-
sions of the United Nations.
The World Bank collects
detailed ICP benchmark data
from regional sources, estab-
lishes giobal consistency
across the regional data sets, and computes regres-

sion-based estimates for nonbenchmark countries.

1998 World Development Indicators | 217



4.12 Central government finances

Albania
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Angola
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expenditure
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4.12

Current Total Overall Financing Domestic Debt
revenue? expenditure budget deficit from abroad financing and interest
(including payments
grants)
Total Interest
debt % of
% of current
% of GDP % of GDP % of GDP % of GDP % of GDP GDP revenue
1980 1995 1980 1995 1980 1995 1980 1995 1980 1995 1995 1995

Latvia
Lebanon .
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Lithuania
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Mauritania e e e e e e, e
Mauritius =~~~ 20.8 21.0 27.2 22.6 -10.3 -1.2 2.5 -1.2 7.8 24 33.7 11.5

Mexico ... ... . .. /151r 183 = 157 159 = -30 05 = 04 54 34 49 409 185
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Russian Federa
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Rwanda
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expenditure

% of GDP

1980

143

234
26.5

200

221

26.7

oaLa
186
. 393
201
482

188,
308
309,

31.6

213,

121
383

22,0

218

187

371

34.8

1995
258

164
159

337

382
203

49.5
266
24,5

188
292

3238
222

62

118
42.0

227

315
188
247

50
341

29.1w

Overall
budget deficit
(including
grants)

% of GDP

1980
7

09

118

21

23
42
-18.3

-3.3

81

02

9T

.49
20

14
_3.1 .

a1

2.1
4.6
28
.00,

0.0

~185
-10.9

41w

1995

74,

61
143

5.9
7.2
-8.3

111
.10
) fl.T

29

02
73:2 .

41

02
53

22
1.3

37

7.2

107

Financing
from abroad

% of GDP

1980
26

27

35

02

0.2

0.0
45
2.8
3.2

oz

11
16
23
0.4
00
00
03
0.0

09

18

88

2.3

1995

5.7
0.0

0.4

-4.3
3.2

1.3

0.2
2.7
2.9

0.0
2.7
1.1

0.1

42
7.0

Domestic
financing

% of GDP

1980
0.9
1.8

8.3
2.0

25

4.2

13.8

0.5
49

9.8
3.7
0.4

0.5
2.6

31

4.3
2.8
0.9

9.7
8.6

1995

0.4
-14.3

5.6

115

5.1

124

1.0

2.9
03
5.1

-0.5

1.7

3.5

5.8

‘3.0

Debt

and interest
payments

Total
debt
% of
GDP
1995

114.1
74.8

57.4
52.8
94.6

71.1
225

4.6

53.5
57.7
41.4

51.3
26.3

161.8
69.5

Interest
% of
current
revenue
1995

204
3.9

223
14.8
28.1

16.6
4.0

18
18.3

12.4
152

102
16.1
5.9

29.0

17.1
87
234

Lowincome
Excl. China & India
Middle income
Lower middle income
Upper middie income
Low & middle income
East Asia & Pacific
Europe & Central Asia
Latin America & Carib.
Middle East & N. Africa
South Asia
Sub-Saharan Africa
High income

214

193

124

20.0
231

0.9

20,0

23.3

189

10.7

255

198

142

28.0

a. Excluding grants. b. Data prior to 1992 include Eritrea.
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20.3

188

142
222

26.3

129

226
29.0
30.9
245

17.6

313

S22

20

4.9
6.6

-7.7
-5.8

0.9
1.2
10
26
21

2.4
0.4

06
02

0.4
04

2.8

05

2.4
0.3

15
3.1
4.7
1.9
2.9

0.4
01
07
0.0
0.8

3.7

1.8

66.2

60.7

11.3
11.4
11.4

11.5
12.7
11.2

28.8

11.4



4.12 -

About the data

Tables 4.12-4.14 present an overview of the size
and role of central governments relative to national
economies. The International Monetary Fund’s (IMF)
Manual on Government Finance Statistics describes
the government as the sector of the economy respon-
sible for “implementation of public policy through the
provision of primarily nonmarket services and the
transfer of income, supported mainly by compulsory
fevies on other sectors” (1986, p. 3).

Data on government revenues and expenditures are
collected by the IMF through questionnaires distrib-
uted to member governments and by the Organisation
for Economic Co-operation and Development (OECD).
Despite the IMF's efforts to systematize and stan-
dardize the collection of public finance data, statistics
on public finance are often incomplete, untimely, and
noncomparable.

In general, the definition of government excludes non-
financial public enterprises and public financial institu-
tions (such as the central bank). Units of government
meeting this definition exist at many levels, from local
administrative units to the highest level of national gov-
ernment. Inadequate statistical coverage precludes the
presentation of subnational data, however, making
cross-country comparisons potentially misleading,

| Flgure4.12a Y

Central government can refer to one of two account-
ing concepts: consolidated or budgetary. For most
countries central government finance data have been
consolidated into one account, but for others only bud-
getary central government accounts are available.
Countries reporting budgetary data are noted in
Primary data dogcumentation. Because budgetary
accounts do not necessarily include alt central govern-
ment units, the picture they provide of central govern-
ment activities is usually incomplete. A key issue is the
failure to include the quasi-fiscal operations of the cen-
tral bank. Central bank losses arising from monetary
operations and subsidized financing can result in siz
able quasifiscal deficits. Such deficits may also result
from the operations of other financial intermediaries,
such as public development finance institutions. Also
missing from the data are governments’ contingent lia-
bilities for unfunded pension and insurance plans.

Government finance statistics are reported in local
currency. The indicators here are shown as percent-
ages of GDP. Many countries report government
finance data according to fiscal years; see Primary
data documentation for the timing of these years. For
further discussion of government finance statistics
see the notes to tables 4.13 and 4.14.

Prudent fiscal management is not a guarantee against financial crisis

- »

*~° .
a. 1991~93. b, 1991-95.
Source: IMF, Government Finance Statistics.

Foeadi Fudgef 320000 i, oo, 1991-96

The five Asian countries that experenced financial cnsis in 1397 —indonesia the Republic of Korea, Malaysia, the

Phinppmes, and Thauand—ian small fiscal surpluses or modesr deficits m tne p

g period. The pi 5 In Asla

did no1 arise from fiscal management but from exce ssive short-term borrowing by the private sector that helped to
tuel an nvestment Lubple. Brazil. China. India. Mexico and Singapore are shown ot teference

Definitions ‘

* Current revenue includes all revenue from taxes and
nonrepayable receipts (other than grants) from the sale
of land, intangible assets, government stocks, or fixed
capital assets, or from capital transfers from non-
governmental sources. It also includes fines, fees,
recoveries, inheritance taxes, and nonrecurrent levies
on capital. « Total expenditure inciudes nonrepayable
current and capital expenditure. It does not include gow-
ernment lending or repayments to the government or
government acquisition of equity for public policy pur
poses. * Overall budget deficit is current and capital
revenue and official grants received, less total expen-
diture and iending minus repayments. ¢ Financing
from abroad (obtained from nonresidents) and domes-
tic financing (obtained from residents) refer to the
means by which a government provides financial
resources to cover a budget deficit or aliocates finan-
clal resources arising from a budget surplus. 1t includes
all government liabilities—other than those for currency
issues or demand, time, or savings deposits with gov-
ernment—or claims on others held by government and
changes in government holdings of cash and deposits.
Government guarantees of the debt of others are
excluded. » Debt is the entire stock of direct, govern-
ment, fixed term contractual obligations to others out-
standing at a particular date. It includes domestic debt
(such as debt held by monetary authorities, deposit
money banks, nonfinancial public enterprises, and
households) and foreign debt (such as debt to interna-
tional development institutions and foreign govern-
ments). It is the gross amount of government liabilities
not reduced by the amount of government claims
against others. Because debt is a stock rather than a
flow, it is measured as of a given date, usually the last
day of the fiscal year. * Interest includes interest
payments on government debt—including long-term
bonds, long-term loans, and other debt instruments—

to both domestic and foreign residents.

Data sources

Data on central government
;_‘"“)‘“"“"' finances are from the IMF's
INANGCY

. Government Finance Statistics

Yearbook (1996) and IMF data
files. Each country’s accounts

SEATISHICS

YEAUBOOK

are reported using the system
of common definitions and
in the
IMF's Manual on Government Finance Statistics (1986).

classifications found

See these sources for complete and authoritative expla-
nations of concepts, definitions, and data sources.
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4.13Central government expenditures

Aloania,
Algeria
Angola
Argentina _
Armenia
Austraiia
Austria
Azerbaijan
Bangladesh
Befarus
Befgium
Benin
Bolivia

Bosnia and Herzegovina

Botswana
Brazil
Burkina Faso
Burundi
Cambodia
Cameroon
Canada = |
Central African Republic
Chad

Chile

China
Hong Kong, China_
Colombia
Congo, Dem. Rep.
Congo, Rep..

Costa Rica

Cdte d'lvoire

Croatia

Cuba
Czech Republic
Denmerk
Dominican Republic
Ecuador

Egyot, ArabRep.

Bl Salvador
Eritrea
Estonia
Ethiopia® |
Finland
France
Gsbon
Gambia, The
Georgia
Germany®
Ghana
Greece
Guatemala
Guinea
Guinea-Bissau
Haiti
Honduras

Goods and

. 47

20

e
39

55

7.

65

services

% of total

expenditure
1980 1995
26
L% 25

13

53

29
94
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|

!

59
e 15
S22 19
50 38
. 28 47
S 38 3z
50 a8
Co 50
85 63
s 17
30 24
46
a4 B
a8 45
C 45 29
50 B2
82

Wages

and salaries®

% of total

expenditure
1980 1995
12

11

e

16 15

g

29 26
_16» ) ‘_7'
6

s 22

A
54
AR
2319
L4z 58
a4 36
C 25
S )
. 13 . 1_1 .
.39 .27
26 o420
19” R 17
40 38,
A )
11 o7
2.0, . _’L'6
23
27 .28
29 23
35 35

Interest ‘ Subsidies and
payments other current
‘ transfers
% of total % of total
expenditure expenditure
1980 1995 1980 1995
8 7 48
0 10 43 60
7 6 65 67
S ] 80 58
S0 17 B9 59
1. 13
2 2 19 29
8 52 ) 64 40
- 36 ) . 37
3 . 13
2 5 7 12
1 23 11 13
12 ) 18 - 65
1 T 16
3 4 46 52
4 11 38 43
8 1 8 2
9 19 24 25
3 30
s 69
7 13 65 64
6 .6 12 12
9 22 ) 34 g
6 25 ) 36 24
3 10 - 16 25
e 1 . 43
3 11 ) 4 12
2 11 - 68 67
2 7 62 64
1 !
3 755 57
16 a7 26 ) 23
8 - 38 -~ 35 ) 20
5 o1 6 12
2 5

|

|
|

Capital

expenditure

1980

32

19
46

© 33

10

31
20
45
21

28

31
16
20
16

15

1z

48

10

16
42

20

% of total
expenditure

1995

16

18

12

42
21
19
12

19
23

15
13
26
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4.13‘

Goods and Wages Interest Subsidies and Capital
services and salaries? payments other current expenditure
transfers

% of total % of total . % of total % of total % of total
expenditure expenditure expenditure exper diture expenditure
1980 1995 1980 1995 1980 1995 1980 1995 1980 1995

Rwanda o ) 58 T .30 . 2 ) . 5 . 35

Saudi Arabia . e . 7 7 e . 7 . . 7 .

Senegal o 72 . .. .4 .. . B T 18 . 8 -
SierraLleone o e 3T 2 e ) 12 ) . 28 7 20 24
Singapore 58 59 29 30 ) 15 6 6 11 22 23
Slovak Republic '
Siovenia o - e e
South Africa o o 47 27 ) 20 26
span .. 4 16 32 11
Sritanka 31 3% 13 18

Suden 46 e 2

Sweden 17 15 .. .8 5

Switzerland 27 30 .6 5 ) o ) ; ) )
Syrian Arab Republic .. . L e - 7 - 7 . . 7 37 38
Tejikistan .. e

Tanzania =~~~ B2 19 e

Thailand = 5% 57 22 32

Togo ) 52 .. 28 L
Trinidad and Tobege 34 81 28 33
Tunisia 42 .33 29 32

Turkey o o 47 3 32 27
Turkmenistan ..l . e - ) ) .
Ugandga . T o . 7 . 13
Ukraire LT e T o . -

United Arab Emirates .8 _ & e .35 e o 12 9
United Kingdom 32 30 14 9 11 ) 9 ) 53 ) 56

United States 2 23 11 9 10 .15 54 59

Uruguay 47 2r 3 15 2 3 43 - 60
Uzbekistan . e T .o e ) . 7 . ) e
Venezuela 5%  2r 41 21 o8 26 22 32 22 16
vietham

West Bank and Gaza = . . . ) . ) e s e . 7 .

Yemen,Rep. . e . 88 . 14 . 7 L 11
Yugoslavia, FR (Serb./Mont.] e e e ) o . . e o
Zambia 55 48 . 27 24 9 8 25 19 ) 11 34
Z!mk)_abwe_ ... . 5 49 3 29 T .19 32 20 5 - 13

18 3t 46 14 9
12 a8 e 1 5
20 20 21 40 o1

28 . 23 .
13 71 70 5 3

(W 00

L 12 . 27 .

18 24 21 39 10
11 24 31 .30 20
12 23 42 28 8

Wow. .0 N

0 o 0w
o WO g

World 45m 35m .m am 7m 11m 24m 28m 18 m 12m
Low income

Note: includes expenditures financed by grants in kind and other cash adjustments.
a. Part of goods and services. b. Data prio” to 1992 include Eritrea. ¢. Data prior to 1990 refer to the Federal Republic of Germany before unification.
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About the data :

Government expenditures include all nonrepayable
payments, whether current or capital, requited or
unrequited. Total central government expenditure as
presented in the International Monetary Fund’s (IMF)
Government Finance Statistics is a more limited mea-
sure of general government consumption than that
shown in the national accounts (see table 4.9)
because it excludes consumption expenditures by
state and local governments. At the same time, the
IMF’s concept of central government expenditure is
broader than the national accounts definition because
it includes government gross domestic invesiment
and transfer payments.

Expenditures can be measured gither by function
(education, heaith, defense) or by economic type
(wages and salaries, interest payments, purchases of
goods and services). Functional data are often incom-

| Figure4.13a_ ||}

plete. and coverage varies by country because func-
tional responsibilities stretch across levels of gov-
ernment for which no data are available. Defense
expenditures, which are usually the central govern-
ment's responsibility, are shown in table 5.7. For
more information on education expenditures see
table 2.9: for more information on health expendi-
tures see table 2.13.

The classification of expenditures by economic
type can also be probiematic. For example, the dis-
tinction between current and capital expenditure may
be arbitrary, and subsidies to state-owned enterprises
or banks may be disguised as capital financing sub-
sidies may also be hidden in special contractual pric-
ing for goods and services. For further discussion of
government finance statistics see the notes to tables
4.12 and 4.14.,

A large portion of government spending goes to transfers and suhsidies

Subsidies and transfers as % of
central government expenditure, 1985

ahonat RIdnsrany Fund g

)
1o
Nl
IO
o
. N . T AL B SL B

s irah

\

L
&
&

HO PLEN T

In highincome economies a large part of the central govemment's budget goes to and

Subsidies and transfers are also quite high in some middle.

ies (Uruguay, Arg Chile) and transition

2conomies (tne Czech Republic, Poland, Lanvia. Russia. Romania).

* Total expenditure of the central government
includes both current and capital (development) expen-
ditures and excludes lending minus repayments.
* Goods and services include all government pay-
ments in exchange for goods and services, whether in
the form of wages and salaries to employees or other
purchases of goods and services. » Wages and
salaries consist of all payments in cash, but not in
kind, to employees in return for services rendered,
before deduction of withholding taxes and employee
contributions to social security and pension funds.
* Interest payments are payments made to domes-
tic sectors and to nonresidents for the use of borrowed
money. (Repayment of principal is shown as a financ-
ing item, and commission charges are shown as pur-
chases of services.) Interest payments do not include
payments by government as guarantor or surety of
interest on the defaulted debts of others, which are
classified as government lending. ¢ Subsidies and
other current transfers include all unrequited, nonre-
payable transfers on current account to private and
public enterprises, and the cost to the public of cover-
ing the cash operating deficits on sales 1o the public
by departmental enterprises. * Capital expenditure
is spending to acquire fixed capital assets, Jand, intan-
gible assets, government stocks, and nonmilitary, non-
financial assets. Also included are capital grants.

Data sources

Data on central government

GoyesaMENy expenditures are from the

Fisaser
S IMF's  Government Finance

Statistics Yearbook (1996}
and IMF data files. Each coun-

BNTIR

YEARBOOK

try’s accounts are reported
using the system of common
definitions and classifica-
tions found in the IMF's Manual on Government
Finance Statistics (1986). See these sources for com-
plete and authoritative explanations of concepts, def-
initions, and data sources.
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4.14 'Central government revenues

Albania
Ageria
Angola
Argentina,
Armenia
Australia
Austiia
Azerbaijan
Bangladesh
Belarus
Belgium
Benin
Bolivia

Bosnia and Herzegovina

Botswana

Brazil

Buigaria
Burkina Faso
Burundi
Cambodia
Cameroon
Canada

Central Afrlcan _Féepdpl}c_ A

Chad

Chile

China
Hong Kong, China,
Colompia
Congo, Dem. Rep.
Congo, Rep.

Costa Rica
Cote d'ivoire
Croatia

Cuba
Czech Republic
Denmark
Dominican Repubiic
Ecuador
Egyot, Arab Rep.
El Salvador
Eritrea

Estonia
Ethiopia®

Finland

France

Gabon
Gambia, The
Georgia
Germany®
Ghana

Greece
Guatemala
G'L_uriea: oL
Guinea-Bissau
Haiti
Honduras

Taxes on
income, profit,
and capital
gains
% of total
current revenue
1980 1995
0 10
el 64
21
‘38 3
EN
3 21
7 15
AT
19 19
c22 T
53 48
16
18 a7
11
B
30 33
49 L
B =
13 e
(11
S e L 15
L3639
1 18
oA 50
1819
23 27
. 20
21 22
.29 28
8 18
SA0
o 14
19 16
- 20 17
S
B 19
LY
3
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10

Social
security
taxes
% of total
current revenue
1980 1995
RIS
oo
3% 40
3 34

T
oo
25 .31
Ce A
8 L
o1 7
8 0
(10 19
LA
0
o0
29 8
.33
. 40
4 4
o0
g 10
.0 .0
e 3
0 L0
S 14
41 44
54 48
0 o
26 .2
0
o

Taxes on
goods and
services

% of total
current revenue

1980

7

3
26

25

24

32
o

17

A
S
23
12
N

25

. 47

22

a7

0.

.30

e
49
31

23

32

31

15

24

1995

40

. -36,

21

=

25

19
28

a1

25

a5
72

.
19

33

. »32,

41
34

13

51

39
23

a1

28

32

23
34

59
46

Taxes on

international

current revenie

1980

29

39

44
40

38

-~

a0

21
38
13

19

43,

31

20

37

,34

20
65

44

36

48
37

1995

14

23

i
l

Other
taxes

% of total
current revenue

1980

33

©

0 o

DN W~ x O O

XN W W

NN WWw D

[l

10
12

1995

1

11

(&)

BB W ok

10

[N S SRR RSN

[ T

-5

Nontax
revenue

7 ot total

cdrrent revenue

1980 1995
21
33 8
0 10
8 9
32
4 3
33
27 59
27 28
. 22
11 .
6 7
8 27
14 11
9
20 17
8
14 17
12 8
24 .
e 14
8 .
4
.. 8
12 13
22 ]
4 12
37 39
4 5
. 7
16 29
8 15
7 6
34 .
15 6
4 §}
7 23
11 11
8 g
13
7
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Taxes on Social Taxes on Taxes on Other Nontax
income, profit, security goods and international taxes revenue
and capital taxes services trade
gains

% of total % of total % of total % of total % of total % of total
current revenue current revenue current revenue current revenue current revenue current revenue
1980 1995 1980 1995 1980 1995 1980 1995 1980 1995 1980 1995

Hungery 49 .. 18 SUNDRE- - S 7B e 26

Korea,

Kawalt 2. .. S S T JRNND | AN
Kyrgyz Republic

(2]

Poland s BB a0l 28 a8
Portugal
Puerto Rit

Romamia. ... .. ...©0 3 18 2 o 2 o 4 9 2 78

HENTRES
P
o
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4.14 o

About the data

The International Monetary Fund (IMF) classifies gov-
ermment transactions as receipts or payments and
according to whether they are repayable or nonre-
payable. If nonrepayable, they are classified as capital
(meant to be used in production for more than a year)
or current, and as requited (involving payment in return
for a benefit or service) or unreguited. Revenues
include all nonrepayable receipts (other than grants),
the most important of which are taxes. Grants are
unrequited, nonrepayable, noncompulsory receipts
from other governments or international organizations.
Transactions are generally recorded on a cash rather
than an accrual basis. Measuring the accumulation of
arrears on revenues or payments on an accrual basis
would normally result in a higher deficit. Transactions
within the same level of government are not included,

but transactions between levels are included. In some

. - Figure 4.14a | IR

instances the government budget may include trans-
fers used to finance the deficits of autonomous, extra-
budgetary agencies.

The IMF's Manuali on Government Finance
Statistics (1986) describes taxes as compulsory,
unrequited payments made to governments by indi-
viduals, businesses, or institutions. Taxes tradi-
tionally have been classified as either direct (those
levied directly on the income or profits of individu-
als and corporations) or indirect (sales and excise
taxes and duties) levied on goods and services.
This distinction may be a useful simplification, but
it has no particular analytical significance. For fur-
ther discussion of taxes and tax policies see the
notes to table 5.5. For further discussion of gov-
ernment revenues and expenditures see the notes
to tables 4.12 and 4.13.

Direct taxes account for a larger share of government revenue

in high-income economies

Direct taxes/current revenue (%), 1995
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Source: International Monetary Fund, government finance statistics data files.

of lo ypl

fly ralse a large share of their revenues through indirect taxes, such as

tariffs and sales taxes. High-income economies usually rely more on direct taxes on income, wages, and profits—taxes

that require a more

raised

but yield higher revenues. The figure shows the share of

gh direct taxes, including soclal security taxes, plotted against GNP per capita. Although

the clustering of points and the fitted curves confirm the general observation, there are many exceptions in each group.

Definitions . |

* Taxes on income, profit, and capital gains are
levied on the actual or presumptive net income of indi-
viduals, on the profits of enterprises, and on capital
gains, whether realized on land, securities, or other
assets. Intragovernmental payments are eliminated in
consolidation. ¢ Social security taxes include
employer and employee social security contributions
and those of self-employed and unemployed people.
+ Taxes on goods and services include general sales
and turnover or value added taxes, selective excises
on goods, selective taxes on services, taxes on the
use of goods or property, and profits of fiscal monop-
olies. ® Taxes on international trade include import
duties, export duties, profits of export or import
monopolies, exchange profits, and exchange taxes.
* Other taxes include employer payroll or labor
taxes, taxes on property, and taxes not allocable to
other categories. They may include negative values
that are adjustments (for example, for taxes collected
on behalf of state and local governments and not allo-
cable to individual tax categories). « Nontax revenue
includes requited, nonrepayable receipts for public
purposes, such as fines, administrative fees, or entre-
preneurial income from government ownership of
property, and voluntary, unrequited, nonrepayabie
receipts other than from government sources.
Proceeds of grants and borrowing, funds arising from
the repayment of previous lending by governments,
incurrence of liabilities, and proceeds from the sale
of capital assets are not included.

Data sources

Data on central government

GOVERNMENT

revenues are from the IMF's
Government Finance Statistics
Yearbook (1996) and IMF data
files. Each country’s accounts
are reporied using the system
of common definitions and
classifications found in the
IMF’s Manual on Government Finance Statistics (1986).
The IMF receives additional information from the

Organisation for Economic  Co-operation and
Development (OECD) on the tax revenues of some of its
members. See the IMF sources for complete and author-
itative explanations of concepts, definitions, and data

sources.
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4.15 Monetary indicators and prices

Albania
Aigeria

Angola
Argentina
Armenia
Australia
Austria
Azeraijan
Bangladesh _
Belarus
Belgium
Benin
Bolivia,

Bosnia and Herzegovina

Botswana
Brazil
Bulgaria
Burkina Faso
Burundi
Cambodia
Cameroon
Cenada .
Central African Republic
Chad
Chile
China
Hong Kong, China
Colombia
Congo, Dem. Rep.
Congo, Rep.
CostaRica
Cote d’lvoire
Croatia
Cuba
Czech Republic
Denmark .
Dominican Republic
Ecuador
Egypt. Arab Rep.
El Salvador
Eritrea
Estonia
Ethiopia®
Finland
France
Gabon
Gambia, The
Georgia
Germany®
Ghana
Greece
Guatemala
Guinea
Guinea-Bissau
Haiti
Honduras

f

Money and
quasi money

annual % growth

1990

114

11133
328
106
28
71
108
524

128

286

528

40

12892
504

05
10.4

-7

78
-37
24

235
289

. 85
327
1954

185

275

26

65

391

1016

287

324

711

185
50
33,

3.3

84

ise

o
25.8

233

65.3

25

214

of M2

1996

438
_59',6 .

18.7

68

130
242

304

R
117.8

.52
333
- 404
J101

50
4.9

219
253

125

244
147.9

15.7

476
-39
49.4

6.4

81

212

43.7
108

155

364

9.4
29
4.0

172

5.8

75
326
A33,

13.8
3.6

484

0.6

a2
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private sector

( Claims on

!

annual growth
as % of M2

1980

122

14447

‘..15-.3,

9.2

13

407

(128
1,566.4
18

3.6

163

09

9.2

16
-1.3

214

265

79

87

180

5.1

73

-39

30

208
46.7
63

1.0

171

15.7
0.7
7.8

150
(131
574

-0.6
13,0

121

s

266
49

1996

24
43

63

L9
10.9

6.8

25

5.0

2715

8.9

183

21

3.7

.38

65
27

2.2

T119

0.1
23

265

20.7

141
212,

92.8
7.8

196

16
38

T2
BECH
172
274

105,

14.8

330
198
10,

13
-12

o1

119
212

8.0

73

2.0
8.8
6.1

30.6

Claims on
governments
and other
public entities

annual growth
as % of M2

1990

32

15732

22

16

02

175

| 524
27042
88.9

. 15
.53

a0

23

173

164

- 1‘5
0
-75,

429.7

126
8.2

3.0

31
.08
224

253
9.6

21.7

206

-35.4

20
08

183

0.5

.73
. 1099,
04

109

a8
124

0.1
0.3

1996

35.4

25

25

338

~0.4

311

o 44

302
1.1
. 66
.72

-25.3

.92,
2381

.32
St

31
.87

15

2.2

189
T

0.8
1.2

09

21.2
1.7

320

21
19

L5
. T8

6.0
L8

25,
01

-3.4

23
63
.29
26

38
84

1.6
2.0

104
119

15

-85

GDP
implicit
deflator

average annual
% growth

1980-90

04
8.0
5.9

3891

03
73
33

9.5

44
09
317.4

134
284.5
1.2
31
4.4
5.6
4.4
73
13
20.9
58
7.7
24.7
629
03
23.5
2.6

15
55
21.6
364
137
16.4

2.4
68
8.0
3.7
187
18

00
18.0
14.6

e
75
5.7

1990-96

679
25.4

11032

15.8
896.6
1.1
3.0
589.9
oA
7149
2.8
108
10.5
97
675.4
80.3
7.1
143
447
6.4
13
66
8.5
13.6
12.0
7.0
o230
2,746.5
8.3
18.4
9.8

17.7
1.8
123
35.0
113
108

1167
97
18
2.0
9.8
o4
22793
29
26.9
12.2
13.0
88
478
25.0
20.0

Consumer
price
index

average annual
% growth

1980-90
9.1
390.6

7.9
3.2

105
e
3226

10.0
371.1

34
71

8.7
5.3
3.2
0.6
20.6

22.7
57.1
6.1

230

5.4,
304.1

5.5
22.4
35.8
17.4
19.6

a0
6.2
5.8
5.1

20.0

20
39.1
18.7
14.0

1990-926

27.0
20.1

24
31

36
2.4
11

124
643.9

7.0
126

8.9
1.8
7.4
8.7
125
13.5

23.9
2,824.8
15.3
17.8
9.4
232.3

1.9
10.9
36.6
12.4

126

8.9
1.8
21
6.6
5.7

33
29.8
12.8
12.7
445
26.8
196

Foed
price
index

average annual
% growth

1980-90

6.8
206.9

7.4
2.6
1.5
10.4

2.0

20.8
8.8
6.8

245
4.1

23.0

6.0
246.3

4.8
225
43.0
19.0
21.4

3.7
5.8
5.7
2.8
20.4

33.1
18.0

146

4.1
5.1

1990-96

50.9

28.6
1,401.0

19.5

22
22
585.5
4.0
784.4
0.6

119

12.9
646.5
114.7

5.4
6.7

14
7.8
5.3
12.4
8.1
213
102
16.3

2289
11.2
1.6
348

9.5
15.5

116.2
12.4
11

1.0
5.1
5.6

22
27.5
12.4
132

91

192
19.1
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raq .
Ireland

Money and
quasi money

annual % growth

lsrael L

lialy

Lebanon
Lesotho

Malaysia =~
Mali .
Mauritania
Mauritius
Mexico =
Moldova

Myanmar

Nemibia . 303

Nepai

Netherlands

New Zealand

Ngea 327

Norway

Pakistan
Panama =

Papua New Guinea
Paraguay

Peru

Phifppines

Pofand
Portugal
Puerto Rico
Romania

Russian Federation

1996

Claims on GDP
governments implicit

and other deflator
public entities

Food
price
index

Consumer
price
index

Claims on
private sector

annual growth
as % of M2
1990

annual growth
as % of M2
1996 1930 1996

average annual
% growth
1980-90 1990-96

average annual
% growth
1980-90 1990-96

average annual
% growth
1980-90 1990-96

..208 0 186
1A
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4.15

Money and Claims on Claims on GDP Consumer Food
quasi money private sector governments implicit price price
and other deflator index index

public entities

£nnual % growth annual growth annual growth average annual
of M2 as % of M2 as % of M2 % growth
1990 1996 1990 1996 1990 1996 1980-90 1990-96

average annual average annual
% growth % growth
1980-90  1990-96 | 1980-20 1990-96

Rwanda 56 109 100 05 268 _ -16 36 195 39 226 61 .
Saudi Arabia 48 77 45 10 42 32 37 11 - -0.8 1.8 =04 17
Senegal . . ... 48 117 -84 112 53 37 85 B84 62 = 78 5.3 8.3
Sierraleone 740 2986 49 62 2287 324 637 = 377 = 724 375 710 .
Singapore = 200 98 137 171 48 46 22 = 34 16 24 0.9 21
Slovak Republic .. .~ . 182 .. 116 . 95 1.8 142 e T - 1le 181
Slovenia . 1238 o223 961 152 104 @ 27 . e e e 252.3 50.6
South Afriga 114 143 137 202 18 = 19 149 108 148 104 151 130
Spain 136 29 84 65 53 14 93 50 90 49 93 3.7
Sri Lanka o . 221 105 162 75 68 43 108 104 109 10.7 10.9 10.9
Sudan 488 653 126 271 = 294 484 3r1 862 37.6 1143 38.0 e
Sweden e L t e el e T4 28 70 0 34 82 ~05
Switzetland 08 96 117 08 10 05 37 23 28 = 26 31 0.7
Syrian Arab Republic 261 -7v04 34 15 114 39 153 85 232 113 245 89
Tajikistan e - 3943 e . ) .
Tanzania = = . 419 84 226  ~111 806 = -24 e 31.0 . 268 30.2 26.0
Thailand o 267 i26 300 181 40 16 39 = 48 -~ 35 48 27 6.0
Togo 95  -63 18 48 69 38 47 94 .25 98 12 K
Trinidad and Tobage =~~~ 62 58 27 105 -19 65 41 = 65 10.7 70 146 14.7
Tunisia .. 18 133 b9 13 18 o -13 74 51 7.4 53 83 5.0
Turkey . 5832 1173 429 734 97 39 453 782 449 - 80.2 . . 81.4
Turkmenistan . 4491 .. 6665 .. 5205 .. 1,0742 e e . .
Ugashde 802 173 . 33 . 05 12586 - 204 1025 16.9 13.4
Ukrgine . 34 .. 47 . 471 S 800.5 e e 2.0
United Arab Emirates ~ ~ -82 =~ 69 13 88 48 17 07 . . . - oo
United Kingdom .. .. . . . . 57 33 58 30 4.6 2.6
United States 49 61 11 714 07 07 = 43 7 25 4.2 3.0 3.8 - 4.0
Uruguay o 1168 336 585 258 280 23 613 - 498 611 537 62.0 48.7
Uzoek S saeB . .
Venezuela o712 69.1 170 339 428 204 193 @ 467 209 50.6 29.7 48.1
Vienam . . 248 .. 147 . 64 2108 = 227

West Bank and Gaza ) e e e e e . e .

Yemen, Rep. .., 113 81 = 1.4 '—O_.G 102 '—710.8> . - 271 . 28

Yugoslavia, FR (Serb./Mont.) e e e e e . 7 - R 7
Zambia . o 523 30 212 227 1753 = 528 “42,-4 . 8.8 725 933 42.8 98.4
Zimbabwe 15.1 33.3 13.5 19.1 5.0 13.3 12.1 26.4 13.8 26.8 14.6 33.5

a. Data prior to 1992 include Eritrea. b. Data prior to 1990 refer to the Federai Republic of Germany before unification.
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About the data

Money and the financial accounts that record the sup-
ply of money lie at the heart of a country’s financial
system. There are several commonly used definitions
of the money supply. The narrowest, M1, encom-
passes currency held by the public and demand
deposits with banks. M2 includes M1 plus time and
savings deposits with banks that require a notice for
withdrawal. M3 includes M2 as well as various money
market instruments, such as certificates of deposit
issued by banks, bank deposits denominated in for-
eign currency, and deposits with financial institutions
other than banks. However defined, money is a liabil-
ity of the banking system, distinguished from other
bank liabilities by the special role it plays as a medium
of exchange, a unit of account, and a store of value.

The banking system’s assets include its net for-
eign assets and net domestic credit. Net domestic
credit comprises credit to the private sector and
credit extended to the nonfinancial public sector in
the form of investments in short- and long-term gov-
ernment securities and loans to state enterprises;
public and private sector deposits with the banking
system are netted out. Domestic credit is the main
vehicle through which changes in the money supply
are regulated, with central bank lending to the gov-
ernment often playing the most important role. The
central bank can regulate lending to the private sec-
tor in several ways—for example, by adjusting the
cost of the refinaﬁcing facilities it provides to banks,
by changing market interest rates through open mar-
ket operations, or by controlling the avaitability of
credit through changes in the reserve requirements
imposed on banks and ceilings on the credit provided
by banks to the private sector.

Monetary accounts are derived from the balance
sheets of financial institutions—the central bank, com-
mercial banks, and nonbank financial intermediaries.
Although these balance sheets are usually reliable, they
are subject to errors of classification and valuation and
differences in accounting practices. For example,
whether interest income is recorded on an accrual or a
cash basis can make a substantial difference, as can
the treatment of nonper forming assets. Valuation errors
typically arise with respect to foreign exchange transac-
tions. particularly in countries with flexibie exchange

rates or in those that have undergone a currency deval-

uation during the reporting period. The valuation of finan-
cial derivations can also be difficult.

The quality of commercial bank reporting also may
be adversely affected by delays in reports from bank
branches, especially in countries where branch
accounts are not computerized. Thus the data in the
balance sheets of commercial banks may be based
on preliminary estimates subject to constant revision.
This problem is likely to be even more serious for non-
bank financial intermediaries.

Controlling inflation is one of the primary goals of
monetary policy. Inflation is measured by the rate of
change in a price index. Which index is used depends
on which set of prices in the economy is being exam-
ined. The GDP deflator, the most general measure of
the overall price level, takes into account changes in
government costs, inventory appreciation, and invest-
ment expenditures. The GDP deflator reflects changes
in prices for all the final demand categories, such as
government consumption, capital formation, and inter-
national trade, as well as the main component, private
final consumption. It is usually derived impilicitly as the
retio of current to constant price GDP. 1t may also be
calculated explicitly as a Laspeyres price index in which
the weights are base period quantities of output.

Consumer price indexes are constructed explicitly,
based on surveys of the cost of a defined basket of
consumer goods and services. Indexes of consumer
prices should be interpreted with caution. The defini-
tion of a household and the geographic (urban or rural}
and income group coverage of consumer price sur-
veys can vary widely across countries. Moreover, the
weights are derived from household expenditure sur-
veys, which for budgetary reasons tend to be con-
ducted infrequently in developing countries, leading to
poor comparability over time. Consumer price indexes
should be distinguished from retail price indexes,
which are used in a few countries. Retail price indexes
are based on prices at retail outlets weighted by sales
turnover, so the weights may differ by country and
over time. In addition, the basket of goods chosen
varies by country. Although a useful indicator for mea-
suring consumer price inflation within a country, the
cansumer price index is of less value in making com-
parisons across countries. The food price index

shouid be interpreted with similar caution.

Definitions. |

¢ Money and quasi money comprise the sum of cur-
rency outside banks, demand deposits other than
those of the central government, and the time, saw
ings, and foreign currency deposits of resident sectors
other than the central government. This definition of
the money supply is frequently called M2; it corre-
sponds to lines 34 and 35 in the Intemnational
(IMF)
Statistics (IFS). The change in money supply is mea-

Monetary Fund’s International  Financial
sured as the difference in end-ofyear totals relative to
the level of M2 in the preceding year. * Claims on pri-
vate sector (IS line 32d) include gross credit from the
financial system to individuals, enterprises, nonfinan-
cial public entities not included under net domestic
credit, and financial institutions not included eise-
where. » Claims on governments and other public
entities (IFS line 32an + 32b + 32bx + 32c) usually
comprise direct credit for specific purposes such as
financing of the government budget deficit, loans to
state enterprises, advances against future credit
authorizations, and purchases of treasury bills and
bonds. Public sector deposits with the banking system
aiso include sinking funds for the service of debt and
temporary deposits of government revenues. « GDP
implicit deflator measures the average annual rate of
price change in the economy as a whole for the peri-
ods shown. The least-squares method is used to cal-
culate the growth rate of the GDP deflator.
¢ Consumer price index reflects changes in the cost
to the average consumer of acquiring a fixed basket of
goods and services. The Laspeyres formula is gener-
allyused. « Food price index is a subindex of the con-
sumer price index.

Data sources

| The IMF collects data on the
financial systems of its mem-
ber countries. The data in the
| table are published in
the monthly International
Financial Statistics and the
annual International Financial
& Statistics Yearbook. The World

Bank receives data from the IMF in electronic files that

may contain more recent revisions than the published
sources. GDP data are from the World Bank’s nationaf
accounts files. The discussion of monetary indicators
draws from an IMF publication by Marcello Caiola, A

Manual for Country Economists (1995).
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4.16 i Balance of payments current account

Goods and services ‘ Net income | Net Current ’ Gross
' current account international
transfers balance ’ reserves
| 1
Exports Imports ‘
$ mitlions $ milhons $ millions $ millions i $ millions $ miliions
1980 19986 1980 1996 1980 1996 | 1980 1996 \ 1980 1996 \ 1980 1996
Albania . 38 373 371 1,111 ) 4 72 B 599 16 -107 . 323
Algeria 14,228 13,960 12.311 . ~1869 - 301 ) 248 7,064 5,296
Angola .. . 52012 .. 3017 =735 . 245 -340 . .
Argentina 9897 27,032 13,182 27905 -1,512 -3.591 23 - 334 4774 -4.130  9.297 19.719
Armenia e 388 L 888 . a4 185 -291 . 168
Austraiia 25,752 78488 27,053 79,450 -2,733 -15,015 - 416 107 -4.450 -15870 6,366 17,452
Austria 26,650 97,310 29.921 100,172 -528  -B52 -66 -788 -3.865 -4,202 17,725 26,833
Azerbaijan . 757 . L443 .. 060 . 80 -666 . 211
Bangladesh 885 4,508 2,545 - 7.614 14 -8 802 1,475 -844 -1.637 331 1,869
Belarus, . 8017 . 892 . 65 . 82 -909 . 489
Belgium?® 70,498 190.732 74,259 179,072 61 5,944  -1,231  -4,217 -4,931 14,387 27.974 22,610
Benin 226 544 421 477 8 41 151 149 -36 36 15 266
Bolivia =~ 1.030 1,280 833 1.759 -283  -186 80 287 -6 -378 553 1,302
Bosnia and Herzegovina e e e . . . . . - .
Botswana ., e45 2610 818 = 2023 -33 =32 55 - =27 -151 342 344 5.098
Brazil 21,869 53,950 27.826 63,293 ~7,018 -11,105 144 3,621 -12,830 -24,300 6.875 59.685
Bulgaria 9.302  6.081  7.994 5,813 =412 -39 - 58 104 954 -23 . 864
Burkina Faso 210 360 577 483 -3 -29 322 255 -49 15 75 343
Burundi 50 277 -9 151 -8 108 146
Cambodia . 806 o 11,294 . -45 . 235 -298 . 266
Cameroon 4,792 2159 1,829 1,857 = -628 -595 102 74 -564 -220 206 3
Canada = 74,973 234,311 70,399 211,509 -10,764 -20,311 - 95 318 -6.095 2,808 15482 21.562
Central African Republic 201 196 327 244 3. -23 81 63 -43 -25 62 232
Chad 7L 308 79 411 -4 =7 24 191 12 -38 12 164
Chite . bo6s 18709 7,052 20,086 -1,000 -2,018 113 472 -1,971 -2921 4,128 15,520
Chinat - 23,637 171,680 18,900 154,127 451 12,437 486 2,129 5674 7,243 10.082 111.728
Hong Kong, China e e e e Rt . . . - 63.833
Colombla = 5,328 14,518 5454 16,878 = -245 -2.925 165 532 -206 -4.734 6,474 9,690
Congo, Dem. Rep. 1,658 2,001 = 1,905 . 496 150 - -593 .. 380 83
Congo, Rep. 21,022 1584 1,025 2,133  -182 -455 -1 -30 -167 -1.034 a3 91
Costa Rica . 1,195 3,980 1881 3,901 =212 -186 15 154 -664 143 197 1.001
Cote d'lvoire . 3577 5110 4145 4,017 -553 -915 706 -381  -1.828 -204 46 622
Croatia, 8,008 10,194 -45 779 -1.452 2,440
Cuba . e - .
Czech Repubiic ) . 29874 .. 33834 .o =722 . 384 7 4,299 - 13,085
Denmark 21,989 64,359 21,727 56,166 -1.977 -4,447 -161 -1.826 -1.875 1,920 4.347 14.754
Dominican Republic 1271 3,936 1,919 4609 =277 -596 205 1158 =720 -110 279 357
Ecuador 2,887 5,748 2,946 4,483 -613 ~1.282 30 - 290 -642 293 1.257 2,011
Egypt, Arab Rep. 6,246 15245 ~ 9,157 18,951 = -318 539 2,791 3,666 -438 499  2.480 18,296
El Salvador 1,214 2,202 1,170 3673 -62 87 52 1.389 34 -322 382 1.110
Eritrea . 200 - 567 -7 244 -131
Estonia . 3172 . 3730 2 . 109 -447 . 640
Ethiopia® 569 783 782 1646 7 44 - 80 446 -126 -461 262 733
Finland 16,802 47,815 17,307 38,277 ~ -783 -3651 = -114 -1,098 -1.403 4,790 2451 7.507
France 153,197 362,954 155.915 331,050 2,680 -5,095 -4,170  -6.297 -4.208 20.511 75,592 57,020
Gabon 2409 3,398 1,475 1,848 -426 770 o -124 198 384 100 115 249
Gambia, The 66 220 179 294 =2 -3 28 30 -87 ~48 3] 102
Georgia - . 798 . =87 R 190 - 216 . .
Germany® 224,224 604,077 225,599 576,283 914 -4,469 -12,858 -36.397 -13,319 -~13.072 104.702 118,323
Ghana 1,210 1,728 1178 2,393 -83 -140 81 482 30 -324 330 930
Greece ~ 8122 15,238 11,145 258633 =273 -2.181 1.087 8,022 -2,209 -4.854  3.6807 18,782
Guatemala 1,731 2,796 1,960 3,540 -44 -230 110 523 -163 -452 733 948
Gunea . rer . ea® . 93 — 102 -177 a7
Guinea-Bissau 17 23 75 80 -8 -15 -14 46 -80 ~-26 . 12
Haiti - 306 192 481 . 782 14 -10 89 463 101 -138 27 115
Honduras 942 1.775 1,128 1,852 -152 -226 22 243 -317 -201 159 257
tData for Taiwan, China 21.495 126,126 22,361 121,082 48 2814 -95 -2,202 -913 5656 4.055 93,047
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1416

Goods and services

Exports Imports
$ milhions $ millions
1980 1996 1980 1996

Hungary
India
Indonesia

| 54,063
28,421

Mexico
Moldova

New Zealand
Nicaragua

49,500

Forigaal

Puerto Rico

Net income

$ millions

1980

sz

1996

Net Current Gross
current account international
transfers balance reserves
$ mitlions $ mitlions $ mitlions
1980 1996 1980 1996 1980 1996

6803
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Goods and services Net income Net Current Gross
current account international
transfers balance | reserves

Exports Imports
$ millions $ milions $ miflions $ millions $ millions $ millions
1980 19396 1980 1996 1980 1996 1980 1996 1980 1996 1980 1996
Rwanda 165 86 319 33 2 43 104 201 48 1 187 155
Seudifrabia 106765 60221 55793 47407 526 3214 9995 15613 41503 215 26129 8491
Senegal ... .. s80r 1588 17215 1821 -98  -168 120 = 382 = -386 -58 25 299

Sierraleone ... 111 471 296 22 =56 53 47 165 -89 3t 27
Singapore . 24285 156052 25312 142,461 429 1702 = -106 -1010 -1563 14283 6567 76847
Slovak Republic . 10889 . 13134 . 47 . 201 . -2,090 . 3895
Slovenia . 10497 .. 10674 . 155 - 62 .39 - 2,297
South Afica . 28627 33309 22073 32716 -3285  -2552 239 74 3508 -2033  7.888 2341
Spain ... .. 32140 146404 38004 141,304 -1362 5928 = 1646 2584 5580 1756 20474 63699
Srilenka 1203 4861 = 2,197 = 8,074 26 = -203 = 274 764 -655 -653 283 1,985
Sudan 810 609 1597 1,341 70 868 293 143 5641 -1457 49 107
Sweden 38151 101620 39,878 84809 -1380  -8303 -1224 -2616 -4331 5892 6996 20,843
Switzerland 48595 121,738 51,843 109,084 4,186 11597 -1,140 -3801 = -201 20470 64,748 69,183
Syrian Arab Republic 2,477 6131 4531 6071 785  -399 1520 624 251 285 828

Tejjkistan . 72 . 8B .~ -88 . 20 -84 . -
Tenzenia 673 1,363 1,221 2183  -14 = -124 22 20 -540  -924 20 440
Thaitand 7939 71416 = 9,996 83482 229  -3,385 210 760 -2,076 -14,690 = 3,026 38,645
Togo ... 550 490 691 444 -40 -45 86 30 -95 -57 85 93

Trinidad and Tobago 3139 = 2900 = 2434 2110 = -308 - -390 = -42 4. 38 294 2813 564
Tunisia 3262 8151 3,766 8582 259 = -965 = 410 860 = -353  -536 700 1.689
Tukey . .. . ... ..3621 45354 8082 48331 -1,118 20920 2171 4447 3408 -1450 3298 17819
Turkmenistn . . . L6l . 1832 . . . 4 . 43
Uganda . 329 726 441 1601 -7 46 2 421 121 500 3 528
Ukraine . . . 20346 . 21468 .  -572 . 509 . -1185 . 1972
United Arab Emirates .. L L - 2.355 8.350
United Kingdom 146,072 339,301 134,200 347,532 418 15027 -4592 -7.247 6,862 451 31,755 46,700

United States 271,800 848,664 290,730 956,004 29580  -897 8500 -40,489  2,150-148,726 171,413 160,660
Uruguay 1,526 3,799 2,144 3962 -100  -206 9 74 709 296 2,401 1,892
Usbekistan . 4161 . 5175 . -89 . 8 . -1.075 :
Venezuela 19,968 25258 15130 14,837 = 329  -1735  -439 138 4728 8824 13360 16,020
Vietham . 9695 . 12870 .  -505 . 1,045 . 2636 . 1,324
WestBankand Gaza . . e e e e S e - -
YemenRep. . . .. 2400 . 3044 . 617 . 1182 . =70 . 1,036
Yugoslavia, FR (Serb./Mont) .. . . e e - - .
zambla 1609 1,296 1,765 . -208 . = -155 . -516 206 163
Zimbabwe 1610 3,092 4,730 2515 61  -294 31 40  -148 425 419 834

Low income

Sub-Saharan Africa 89,966 98,101 83,985 100,832
High income L - N I

a. Includes Luxembourg. b, Data prior to 1992 include Entrea. ¢. Data prior to 1990 refer to the Federal Republic of Germany before unification.
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About the data

The balance of payments is divided into two groups of
accounts. The current account refers to goods and
services, income, and current transfers. The capital
and financial account refers to capital transfers, the
acquisition or disposal of nonproduced, nonfinancial
assets, and financial assets and liabilities. This table
presents data from the current account with the addi-
tion of gross international reserves from the capitai
and financial account.

The balance of payments is a double-entry account-
ing system that shows all flows of goods and services
into and out of a country; all transfers that are the
counterpart of real resources or financial claims pro-
vided to or by the rest of the world without a quid pro
quo, such as donations and grants; and all changes in
residents’ claims on, and liabilities to, nonresidents
that arise from economic transactions. All transactions
are recorded twice—once as a credit and once as a
debit. In principie the net balance should be zero, but
in practice the accounts often do not balance. in these
cases a balancing item, net errors and omissions, is
included in the capital and financial account.

Discrepancies may arise in the balance of pay-
ments because there is no single source for balance
of payments data and therefore no way to ensure that
the data are fully consistent. Sources include cus-
toms data, monetary accounts of the banking system,
external debt records, information provided by enter-
prises, surveys to estimate service transactions, and
foreign exchange records. Differences in coliection
methods—such as in timing, definitions of residence
and ownership, and the exchange rate used to value
transactions—contribute to net errors and omissions.
In addition, smuggling and other iliegal or quasilegal
transactions may be unrecorded or misrecorded.

The concepts and definitions underlying the data
here are based on the fifth edition of the International
Monetary Fund’s (IMF) Balance of Payments Manual
(1993). The fifth edition redefined as capital transfers
some transactions previously included in the current
account, such as debt forgiveness, migrants’ capital
transfers, and foreign aid to acquire capital goods.
Thus the current account balance now reflects more
accurately net current transfer receipts in addition to
transactions in goods, services {previously nonfactor
services), and income (previously factor income).
Many countries maintain their data collection systems
according to the fourth edition. Where necessary, the
IMF converts data reported in earlier systems to con-
form with the fifth edition (see Primary data docu-
mentation). Values are in U.S. dollars converted at

market exchange rates.

Current account balances for the three
biggest traders

$ bittions

Germany

20

1

1980

Japan

150

1980

1984

1984

United States

e

-

1.0

1980

1084

1988 1992 1996

wh
"
.IllII I

1988 1992 1996
1988 1992 1996

Source: International Monetary Fund, balance of

payments data files.

The United States has run deficits and japan and

y have run

for most of the past

two dec 3aes. Most other countries exhlbit greater
varlabliity In tneir current account balances, which

to

d and the terms of

trade.

+ Exports and imports of goods and services com-
prise all transactions between residents of a country
and the rest of the world involving a change in owner-
ship of general merchandise, goods sent for pro-
cessing and repairs, nonmonetary gold, and services.
¢ Net income refers to employee compensation paid
to nonresident workers and investment income
(receipts and payments on direct investment, portfo-
lio investment, other investments, and receipts on
reserve assets). Income derived from the use of intan-
gible assets is recorded under business services.
¢ Net current transfers are recorded in the balance
of payments whenever an economy provides or
receives goods, services, income, or financial items
without a quid pro quo. All transfers not considered to
be capital are current. » Current account balance is
the sum of net exports of goods and services,
income, and current transfers. ¢ Gross international
reserves comprise holdings of monetary goid, special
drawing rights, reserves of IMF members held by the
IMF, and holdings of foreign exchange under the con-
trol of monetary authorities. The gold component of
these reserves is valued at yearend (December 31)
London prices ($589.50 an ounce in 1980 and
$369.25 an ounce in 1996).

Data sources

More information about the
design and compilation of the

! balance of payments can be
YEARBUDK

¢ found in the IMF's Balance of
Payments Manual, fifth edi-
(1993),
| Payments Textbook (1996a),
and Balance of Payments

tion Balance of

Compilation Guide (1995). The data come from the
IMF’s balance of payments database, Balance of
Payments Statistics, and International Financial
Statistics (IFS). The World Bank exchanges data with
the IMF through electronic files that in most cases are
more timely and cover a longer period than the pub-

lished sources. The IFS is also available on CD-ROM.

1988 Worid Development Indicators | 237

YACALATALIE



4.17 'External debt

Albania
Aigeria
Angola
Argentina_
Armenia
Australia
Austria
Azerbajjan
Bangladesh _
Belgum |
Benin
Bolivia

Bosnia and Herzegovina

Botswana
Brazil =
Bulgaria
Burkina Faso
Burundi
Cambodia

Hong Kong, China

Colombia =
Congo, Dem. Rep.
Congo, Rep.
Costa Rica

Coted'ore

Cuba
Czech Republic
Denmark ..
Dominican Republic
Ecuador
Egypt, Arab Rep.

Eritrea
Estonia
Ethiopia®
Finland
France
Gabon
Gambpia, The
Georgia
Germany

Ghana

Greece
Guatemala
Guinea
Guinea-Bissau
Haiti
Hondurasu

238

21487

Total
external
debt

$ millions

1980,

19,365

4230

424

. .2702

147

. 330
166

2588

195
284

12081

.4,504

6.941
4770
1526

2744

7462

1996

781

33,260
10.612
93.841

552,

16,083

1071
A
5474
. .813
179,047
. 9819,
CL2e4
CLier
S241
. 9515,

om
997
27411
128,817
28,859
12,82
5,240

3454

435

Long-term
debt

$ millions

1980

17040

16774

3504

33
2274

U143

57981

281

18

2251

259
4,504
4,604

1,257

3454 2112
19,713
4634

6,339

. 2000

© 2002
5.997.

19131

e

1,514
137,

~ 1398
1166

. 1133
140

303

1473

14,401

31,407
2894
46

405

452

1356

6,202

3,785
3,240
937
897

1998 World Development Indicators

4,310

0077

4213

4453

| 1473

4,422,
14,693
659, .

47

9,399

688

1996
673
30,808
. 2.400
75348
434

25
15408
69

. 1449
. 4523
.. 607,
143,541
8,334
1,160,
- 1,081
2,023
8184

22975
2071

(14,145

. 3520

12,755

129,045

2,298
46

"220

9483

s
Lot

20421
103,410

9,262
. 4,865
.. 3082
4720
. 3,960,

Public and publicly
guaranteed debt

Total
$ millions

1980

17,040

10,181

3,59,

. 334
L2182

143
41,375

- 281

118,

2,073

147

259

. 4705,
. 4,504,
. 4,088
4,071
o L2587
. 4700
S4B

14,428

400
688
e

o7
1152

| 549
1,019

133
242
976

1,220
3.300

1996

673

30,808
9,400
62,392

434,

1,081

2,023
8,001

914

12,017

12,435

28,918
2,297
46

217

412

1100

2,981

856

836

A3y8i55 .

| 245
15,403

665
1449
4238
607
94,587
8138

1_,160>

8aa.

. 4890
102,260
14,814,
9,262,
4865,
2889,
11,367
3101

3,515

19,483

3874

4684

2766

IBRD loans and
1DA credits
$ millions

1980
253
.0

404

°81
52
239

‘66

2,035

77 .

37

208

29
36

184

1012

246
61
183

314

. 83
146
728
S 14

" 304

16

213

144

87

66
216

- 1996
137

1,939

115

5372

184

,64,

5,759

121

520
%04

80

5,876

453
636

538

108
1.033

422
433
1,103

16.195

2,187
1,370
253
248

2323

195

435

261

1,005
2,165
302
27
62
1,555

e
166
157

2574

200

863
2:6

442
774

Private
nonguaranteed
external
debt

$ millions
1389 1996
0 -0

6,593

20
92 285

48,953
196

o
o

183

15,531
0 1,150

8.162
193
3,353
859
2,128

320
127

o s ON

10 271

282

(@]
(@}

191 126

121

Use of IMF

credit

$ milliens

1980

424

16
126

15
36

59
24
14

123

373
22
57
65

49
411
32

79

15
16

105
35

46
33

1996
54

2,031

6,293
AL

- 586
81
38
69
72

28
65

433
38

503
209

%6
145
16

78
92

120
192

543

82

25
58
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4.17 -

Total Long-term Public and publicly Private Use of IMF
external debt guaranteed debt nonguaranteed credit
debt external
debt

iBRD loans and

Total IDA credits
$ millions $ miltions $ millions $ millions $ miltions $ millions
........................... 1880~ 4896 | 1980 1996 | 1980 1996 1980 1996 | 1980 1996 | 1880 1996
Hungary _9,7_64_ 26,958 6,416 23,428 6,416 A18,423 0 1650 o 5,005 0 171

, 20 938 129,033
4,500 21,183

ag
feland
Israel

Ita
Jamaica
Japan
Jordan,

Kazakhstan

Korea Rep._
Kuwait _
Kyrgyz Repubhc .

3850,

Lebanon . . 510 ¢
Lesotho_

(1249 4475 0 919 3889 919 . 3589 152 1453 . O ! 0. . 87 e 3.
. CLoLn 88 2812 0 635 2092 635 2:002 156 1388 .0 .. 0 ... 80 19 |
Malaysia 6611 39,777 5256 28,709 4,008 15701 504 907 1248 13008 O 0
Mali e P27 30 . o 21 o . 5.
Mauttania 843 2,363 ... AT 2073 7a7. 2073 38 3. O ! O ... 62 . .. 07 .
Meuritus 467 1,818 318 1,309 _294 1,153 55 140 24 246 102 o
Mexico . A Lo
Moldova o . 8_34 _56_0__ . 56_0_ - 142 0 . 248

A9762 '
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4.17

Total Long-term Public and publicly Private Use of IMF
external debt guaranteed debt nonguaranteed credit
debt external
debt

IBRD loans and

Total IDA credits

$ millions $ millions $ millions $ millions $ mithons % nillions
o S 71980 . 19?6 ! 1930 . 199,6, 7197807 7 1996 7 ;9807 1996 1980 1996 1980 1996
Rwanda . 180 1034 150 977 150 977 58 536 0 0 14 24
Saudi Arabia e e e e - - . . - -
Senegal 1473 3663 1114 = 3,142 1,105 3,103 156 = 1.217 9 39 140 326:
Sierraleone 469 1167 357 892 357 892 43 260 0 0 53 171
Singapore o T - e . . . . . ..
Slovak Republic w7704 .. 4437 .. 3891 0 - 250 . 546 0 319
Stovenia . 4031 . 3972 .. 2,038 -0 155 . 1,935 0] 1
South Africa . 23590 oo.. 13907 .. 10,348 0 . ¢} . 3,559 0 884
Spain e e e e e . . . . . .
Srilanka 1,841 7,995 = 1,231 6,898 1,227 6,818 129 - 1.556 -3 80 391 531'
Sudan 5177 16.972 = 4,147 9,865 3,822 9,369 236 - 1.250 325 496 431 893:
Sweden
Switzerland . L e e e . . . . . .
Syrian Arab Republic 3,652 21,420 = 2921 16,698 2,921 16,698 257 426 0 0 0 0
Tgjikistan oo Tor 672 .. 672 . 7 30 . ) 0 . :22
Tanzania 2452 7412 1963 = 6,149 1,879 6,104 440 12,298 84 45 171 206
Thailand 8,207 90,824 ~ 5646 53,210 3,943 17,039 703 ~1.707 1,703 36,171 348 0
Togo ... 1,049 1463 1,285 896 1,285 47 576 0 ¢} 33 90
Trinidad and Tobago 829 2242 194e 713 1,871 57 79 0 78 0 24
Tunisia. . 3b26 9,887 . 8877 3,210 8689 337 1.657 180 188 0 237
Turkey 119,131 58,591 15,040 48,172 1,347 4.385 535 10,419 1.054 662
Turkmenistan _ 538 . - 538 3 0 . 0
Uganda - 689 3451~ 537 3,151 47 1.849 0 -0 89 417
Ukraine 6629 .. 6451 859 . 178 . 2,262
United Arab Emirates
United Kingdom
:Uni:te&:St_ate_sv__ e e e e . . - 7 . e . .
Uruguay 1660 5899 = 1,338 4,232 1,127 4,097 72 446 211 135 o] 9
Uzbekistan . 2319 .. 1990 . 1,990 155 . 0 . 238
Venezuela 29,345 35344 13795 30,266 10,614 28,462 133 1.408 3181 1.814 0 2,196
Vietnam . 26764 .. 22344 . 22,344 2 412 . 0 o] 539
West Bank and Gaza =~ = T . e . .. . o . .
Yemen, Rep. ... . 1684 6356 1453 5622 1,453 5622 137 893 0 0 48 121
Yugoslavia, FR (Serb./Mont.)? 18,486 13,439 15586 11,239 4,581 8480 1,359 1178 11.005 2,759 760 81
Zambia 3261 7113 = 2,227 5323 2,141 5307 348 11510 87 18 447 1,198
Zimbabwe . 78 5005 696 3,766 = 696 3,338 3 848 0 428 0 437

lowincome 106,308 537,017 87,607 451,688 82516 435206 14.028 97.656 5091 16,392 5803 13.097
Exct.China&India 81,223 318374 64,770 266490 60,016 258631 8060  56.077 4755 7,860 4.826 11.784
Middleincome® 497,014 1558411 357,603 1,198,409 294,517 961,800 18179 82958 63,76 236609  5.761 47.010
Lower mddleincome 251,877 881,547 191,656 685473 165.166 578,201 11413 50277 26491 107,273  5.516 25.626
Upper middleincome® 245137 676,863 166,037 512,935 129.351 383,599 6766 32682 36,686 129,336 245 21384
Low & middle income 603,321 2,095,428 445300 1,650,097 377.032 1,307.096 32208 180615 68268 253000 11564 60.107
East Asia & Pacific 64,600 477,219 48,438 356,170  39.688 263394 4077 36704  BI51 92,776 1551 1175
Euwope & Central Asia® 75503 370,172 56,283 207,042 44,743 270,108 3513 18070 11,540 26,933 2,143 20,053
Latin America & Carib. 257,263 656,388 187,253 517,632 144795 406990 8134 36400 42458 110642  1.413 23,892
Middle East &N. Afica 83,793 212,389 61,734 162,197  61.139 158468 3053 12226 595 3,729 916 2,748
SouthAsia 38015 152,098 33,053 137,971 32,696 128513 8306 41295 357 9458 2,508 3,795
SubSeharan Africa 84,148 227,163 58539 179,085 53973 169.621 5125 35921 4567 9463  3.033 8,445

High income

a. Data prior to 1992 include Eritrea. b. Data refer to the former Yugoslavia. ¢. Includes data for Gibraltar not included in other tables.
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About the data

Data on the external debt of low- and middie-income
economies are gathered by the World Bank through its
Debtor Reporting System. World Bank staff calculate
the indebtedness of developing countries using loan-by-
loan reports submitted by these countries on long-term
public and publicly guaranteed borrowing, along with
information on shortterm debt collected by the coun-
tries or from creditors through the reporting systems of
the Bank for International Settiements and the
Organisation for Economic Co-operation and
Development (OECD}). These data are supplemented by
information on loans and credits from major multilateral
banks and loan statements from official lending agen-
cies in major creditor countries and by estimates from
World Bank country economists and International
Monetary Fund (IMF) desk officers. In addition, some
countries provide data on private nonguaranteed debt.
In 1996, 34 countries reported their private nonguar-
anteed debt to the World Bank; estimates were made
for 28 additional countries known to have significant pri-
vate debt. For estimates of total financial flows to devel-
oping countries see table 6.8.

Despite an ongoing effort to standardize the report-
ing of external debt (see, for example, International
Working Group of External Debt Compilers 1987), the
coverage, quality, and timeliness of debt data vary
across countries. Coverage varies for both debt instru-
ments and borrowers. With a widening spectrum of
debt instruments and investors and the expansion of
private nonguaranteed borrowing, comprehensive cov-
erage of longterm external debt becomes more com-
plex. Reporting countries differ in their ability to
monitor debt, especially private nonguaranteed debt.
Even public and publicly guaranteed debt is affected
by coverage and accuracy in reporting—again,
because of monitoring capacity and, sometimes, will-
ingness to provide information. A key part that is often
underreported is military debt.

Variations in reporting rescheduled debt also affect
cross-country comparability. For example, rescheduling
under the auspices of the Paris Club of official creditors
may be subject to lags between the compietion of the
general rescheduling agreement and the completion of
the specific, bilateral agreements that define the terms
of the rescheduled debt. The World Bank estimates the
effects of the general agreements and then revises the
data when countries report their bilateral agreements.
Other areas of inconsistency include country differences
in treatment of arrears, reporting of debt owed to the
Russian Federation, and treatment of nonresident

national deposits denominated in foreign currency.

Definitions {

* Total external debt is debt owed to nonresidents
repayable in foreign currency, goods, or services.
Total external debt is the sum of public, publicly guar-
anteed. and private nonguaranteed long-term debt,
use of IMF credit, and shortterm debt. Short-term
debt includes all debt having an original maturity of
one year or less and interest in arrears on long-term
debt. » Long-term debt is debt that has an original or
extended maturity of more than one year. It has three
components: public, publicly guaranteed, and private
nonguaranteed debt. » Public and publicly guaran-
teed debt comprises long-term external obligations of
public debtors, including the national government,
political subdivisions (or an agency of either), and
autonomous public bodies, and external obligations
of private debtors that are guaranteed for repayment
by a public entity. ¢ IBRD loans and IDA credits are
extended by the World Bank Group. The International
Bank for Reconstruction and Development (IBRD)
lends at market rates. Credits from the International
Development Association (IDA) are at concessional
rates. « Private nonguaranteed external debt com-
prises long-term external obligations of private
debtors that are not guaranteed for repayment by a
public entity. ¢ Use of IMF credit denotes repurchase
obligations to the IMF for all uses of IMF resources
(excluding those resulting from drawings on the
reserve tranche). These obligations, shown for the
end of the year specified, comprise purchases out-
standing under the credit tranches, including enlarged
access resources, and all special facilities (the buffer
stock, compensatory financing, extended fund, and
oil facilities), trust fund loans, and operations under
the structural adjustment and enhanced structural
adjustment facilities.

'Data sources

) The main sources of external
Global
Developiment
Firner

debt information are reports
to the World Bank through its
Debtor
from member countries that

Reporting System

have received IBRD loans or

MR DA credits. Additional infor-

tables of the external debt of developing countries are
published annually in the World Bank’'s Global
Development Finance and Global
Finance CD-ROM.

Development
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" 4.18|External debt management

Albania
Algeria
Angoia
Argentina
Armenia
Australia_
Austia
Azerbaijan
Bangladesh
Belarus
Belgium
Benin
Bolivia

Bosnia and Herzegovina

Botswana

Brazil

Burkina Faso

Burungi
Cambodia
Cameroon

Capada =
Central African Republic
Chad

Chite

China
Hong Kong, China
Colombia
Congo, Dem. Rep.
Congo, Rep. .

Costa Rica

Cote d'lvaoire

Croatia

Cuba
Czech Republic
Denmark |
Dominican Republic
Ecuador
Egypt, Arab Rep.
El Salvador.
Eritrea
Estonia
Ethiopia®
Finland

France

Gabon

Gambia, The
Georgia
Germany
Ghana

Greece L
Guatemala
Guinea =
Guinea-Bissau
Hati
Honduras

e

Present value of

debt

% of
GNP
1996
32,
T
310,
31
27

10
30

570
. s7°
53
11
26
89
47
54
106
51
48
17,
a0,
127,
- 260
37
24

42

567
23
61

28

20

% of

exports of
goods and

Services
1996
101
228
219
328
114

45
166
21

2157
270°,
408
292
151

2419

. 538,
191
. 399

i
181

166

208

693

342
83

2090

56

70

123
Sl
209

(2080

110
298
2312
207
200

242 | 1998 World Development Indicators

© 99

21

14
126,

16

65
02
13

09
o

13

0.8

102

05

29
38

71

7.7

146
16

59,
9.0

5.8
27

112
a6
18

45

1.8

Total debt service

% of
GNP
1980

199
12
e,
204,
48
30

03

22
06

20
6.5,
T3

34

JREEE

19
27
03

83

12,

. 2'7 .
87
20
6.6
R
180
6.5

138
24

48

.35,
S
.34
30
.10
.58

78

03
T8

23,

.30,
42
1.0
'14.1'

237

160
106

- 387

177

131

% of

exports of
goods and

services
1980

274

373

1996

35

27.7
13.3

44.2

10.7

63
350,

21
63.3

05
5.9

49
(83
431

291

253
339,

13.4
BRE)

7.6,
63

RER

62

214

13

117

20

6.8
309

4.9

a11
20,5
108

54.6
1.2

236

63
323

8.7

346
24

213
14.1

262

5.5

83

11.4

22.6

116

9.5
0.0
1.3

422

114
127

264

110

14.7

487

13.8
28.8

Public and
publicly
guaranteed
debt service

% of centrai
government
current revenue
1980 1996

6.1

7.9

23.9

4.2
15.3 .
. 29.2
8.4

a8 138

170

156 217

132
292

117
23.9

37.4

10.0

163
372

103 23.6

. 1.4
- 4-6 -

26.2
1.4

6.0

132

26.0

2.9

Short-term

debt

% of

total debt

1980
12.0

0.0
38.2

5.0
17.3

11.2

2.7

189

0.0
10.6
7.2

143

10.7

126
4.0
21.2
0.0

33.7

6.8
16.2
21.0
14.2

©100.0

24.0
26.3
21.1
241

6.9

153.1
17.0

9.4

28.7
7.0
3.7
4.8

18.5

1996
7.0
1.3

114

13.0
0.3

3.6
1.0
9.5

29
7.2

1.0
19.8
9.2
4.1
0.7
0.8
13.2

60
1.8

25.5

19.7

20.4
24.4
10.2
10.8
22.8
10.0

296

16.1
11.0
7.5
206
0.0
26.4
5.0

11.4

23.7
5.5
7.8
4.0
9.3
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4.18

Senegal .
Sierraleone
Singapore
Slovak Republic

Spain.
Srilanka
Sudan

Switzerland
Syrian Arab Republic
Tajikistan
Tanzania®

Thailand

Togo . . L.
Trinidad and Tobago

Ukraine
United Arab Emirates
United Kingdom
Uruguay
Uzbekistan
Venezuela _

viemam
West Bank and Gaza _
Yemen,Rep.
Yugosiavia, R (Serb. /Mot
Zembia .
Zimbabwe

Low income
Excl. China & India

a. Data are from debt sustainability analyses undertaken as part of the Heavily Indebted Poor Countries Debt Inittative. Present vaiue estimates for these countries are for public and publicly
guaranteed debt only, and export figures exclude warker remittances. b. Data prior to 1992 include Eritrea. c. Data refer to mainland Tanzania only. d. Data refer to the former Yugoslavia.

244

» o
et

Present value of

debt

e

A .
8

U
260
120
S
114

56

80

46

88
4T

18

J3e
18

33

51
123

88

87

% of

exports of
goods and

services
1996

143

56

147,

322

1998 World Deveiopment Indicators

_sse

-

48

Total debt service

% of
GNP

o7

58

45
39

a8
39

64
S23

87T

. A998
14

% of

exports of
goods and

services
1980

42

287

238

119

111

120

255

. 235

189

148

90 |
6.8

283
.38

24

) 1996
20.3

159
526

8.7

73

50

38

0.1

187
115,
108
158
. 165

217

10.6

20,0

6.1

156

81

168

35

246
212

191

Public and
publicly
guaranteed
debt service

% of central
government
current revenue
1980 1996

2.9

301

227 70.8

10.3 13.0

9.3

8.5

8.1
95
11.0

8.4
15.6

8.5

6.3
231
25.2

67

8.8 97

109
296

50.4
3.9

Short-term

1980
13.7

14.9
1.3

11.8
11.6

178

13.0
27.8
11.5
14.0

3.9
13.1

91

194

53.0

103

11.6
18.0
11.%

debt

% of

total debt

1996
3.2
53
9.0
38.3

14
37.3

71

36.6

22.0
1.9
14.3
41.4
61
12.0
7.8
25.7
34.8
2.9
48

28.1
3.9
8.2

14,5

9.7
15.8
8.3
16.0
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About the data

The indicators in the table measure the relative bur-
den on developing countries of servicing external
debt. The present value of external debt provides a
measure of future debt service obligations that can
be compared with the current value of such indicators
as GNP and exports of goods and services. In this
table the present vaiue of total debt service in the
most recent year {1996) is presented as a percent-
age of average GNP in 1994, 1995, and 1996 or the
average of exports in the same three-year period. The
ratios of total debt service and pubiic and publicly
guaranteed debt service compare current obligations
with the size of the economy and its ability to obtain
foreign exchange through exports. Because worker
remittances are an important source of foreign
exchange for many countries, they are inciuded in the
value of exports used to calculate debt indicators. The
ratios shown here may differ from those published
elsewhere because estimates of exports and GNP
have been revised to incorporate data available as of
February 1, 1998.

The present value of external debt is calculated by
discounting the debt service (interest plus amortiza-
tion) due on longterm external debt over the life of
existing loans. Shortterm debt is included at its face
value. Data on debt are in U.S. doiiars converted at
official exchange rates. The discount rate applied to
long-term debt is determined by the currency of repay-
ment of the loan and is based on the Organisation for
Economic Co-operation and Development's (OECD)
commercial interest reference rates. Loans from the
International  Bank  for  Reconstruction and
Development (IBRD) and credits from the International
Development Association (IDA) are discounted using
an SDR (special drawing rights) reference rate, as are
obligations to the International Monetary Fund (IMF).
When the discount rate is greater than the interest rate
of the loan, the present value is less than the nominal
sum of future debt service obligations.

The ratios in the table are used to assess the sus-
tainability of a country’s debt service obiigations, but
there are no absolute rules that determine what val-
ues are too high. Empirical analysis of the experience
of developing countries and their debt service perfor-
mance has shown that debt service difficulties
become increasingly likely when the ratio of the pre-
sent value of debt to exports reaches 200 percent
and the ratio of debt service to GNP exceeds 20 per-
cent. Still, what constitutes a sustainable debt burden
varies from one country to another. Countries with
fast-growing economies and exports are likely to be

able to sustain higher debt levels.

Al regions except Asia have reduced
their reliance on shori-term debt

1
1 | |

EAP ECA LAC MNA SAS SSA
® 1980 O 1996
Source: World Bank 1998.

* Present value of debt is the sum of shortterm
external debt pius the discounted sum of total debt
service payments due on public, publicly guaranteed,
and private nonguaranteed long~term external debt
over the life of existing loans. ¢ Total debt service is
the sum of principal repayments and interest actually
paid in foreign currency, goods, or services on fong-
term debt, interest paid on shortterm debt, and
repayments (repurchases and charges) to the IMF.
* Public and publicly guaranteed debt service is the
sum of principal repayments and interest actually paid
on long-term obligations of public debtors and long-
term private obligations guaranteed by a public entity.
« Short-term debt inciudes all debt having an origi-
nal maturity of one year or less and interest in arrears

on [ong-term debt.

Data sources

The main sources of external

(;11 nl Wi l debt information are reports
Df‘\'(‘ll PLHELT  to the World Bank through its
F illiﬂ e Debtor Reporting System
from member countries that

have received I1BRD loans or

WD DA credits. Additional infor-
: «%welno s mation has been drawn from
the files of the World Bank and the IMF. Data on GNP
and exports of goods and services are from the World

Bank’s national accounts files. Summary tables of the
external debt of developing countries are published
annually in the World Bank’s Global Development
Finance and Global Development Finance CD-ROM.

1998 World Development Indicators | 245



